S&P Global
Ratings RatingsDirect®

Research Update:
Lewis Central Community School District, IA Series
2026 GO School Bonds Assigned 'A+' Rating

April1, 2026
. Primary Contact

Overview
Helen Samuelson

o S&P Global Ratings assigned its 'A+' long-term rating to Lewis Central Community School Chicago
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e Atthe same time, we affirmed our 'A+' rating on the district's outstanding GO debt. @spglobal.com
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The district's ad valorem property tax GO pledge secures the series 2026 bonds, which were
approved as the second tranche of a $30 million total authorization in the fall of 2024. Proceeds
of the voter-approved debt are financing a variety of districtwide projects and upgrades,
including HVAC, safety enhancements, building additions and renovation, and general classroom
and infrastructure upgrades. The district has $47 million in direct debt outstanding, $17.4 million
of which is supported by sales taxes.

Credit highlights

Although the district continues to slowly draw on reserves, reflecting its multiyear plan to align
them with its fund balance policy, we believe its budget is operationally balanced. Operational
balance is supported by steady enrollment and an expanding economic base, though taxpayer
concentration remains high.

General fund reserves peaked at $9.3 million, or 256% of revenues in fiscal 2022, and are being
strategically drawn down to roughly 20% through planned deficits continuing through fiscal years
2025 and 2026. The district's certified annual report shows a $466,000 general fund deficit (1% of
revenue) in 2025, ending with $8.9 million (21% of revenue) in unassigned reserves, with similar
results expected for 2026. We anticipate a return to balanced operations in 2027, as reserves
align with the 15%-20% fund balance policy, supported by manageable salary and benefit
increases set against growing tax revenues and state aid benefitting from the district's proximity
to Omaha and Council Bluffs, which is driving residential, commercial, and industrial growth,
alongside stable enrollment. This should result in healthy, sustainable reserve levels.
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Lewis Central Community School District, IA Series 2026 GO School Bonds Assigned 'A+' Rating

Credit fundamentals further supporting the 'A+' rating include the following credit factors:

e The district is primarily in Pottawattamie County, which is largely rural and has per capita gross
county product (GCP) and per capita personal incomes (PCPIs) below the U.S. level. One rating
constraint is the district's concentrated tax base, but officials indicate no issues with tax
appeals or delinquencies.

e Modest deficits notwithstanding, the district's financial operations are structurally balanced
and supported by sound management practices. The district targets a reserve that compares
well with peers, and we expect it will remain stable over the next several years.

e Management practices support financial stability, including annually updated long-term
financial planning that informs the annual budget, monthly budget-to-actual reporting, and
some formal and informal policies to help manage debt, investments, and reserves. The formal
reserve policy targets a 15%-20% solvency ratio. The district's cybersecurity procedures align
with those of peers.

e Although its debt burden has increased with recent issuances, the debt and liability profile
remains manageable. Officials have no additional debt plans. The series 2026 bonds are front
loaded and will contribute to higher overall debt service carrying charges, likely no higher than
14% in the near term based on the pro forma debt schedule. Pension and other
postemployment liabilities are manageable and we do not expect material budgetary
pressures to arise from them.

e For more information on our institutional framework assessment for lowa school districts, see
"Institutional Framework Assessment: lowa Local Governments," Sept. 9, 2024.

Environmental, social, and governance

We view the district's environmental, social, and governance factors as neutral within our credit
rating analysis. Parts of the district are susceptible to flooding, but its buildings have not been
affected.

Outlook

The stable outlook reflects our view that the district will maintain reserves in keeping with its
fund balance policy even as its fixed costs increase, the local economy will grow steadily, and
enrollment will remain predictable during the outlook period.

Downside scenario

We could lower the rating if the district's financial performance worsens beyond what is
projected, causing reserves to fall below stated policy levels without a timely replenishment plan.
Upside scenario

We could raise the rating if the local economy were to experience diversification, reflected both
in consistent growth in county GCP and PCPI metrics as well as easing taxpayer concentration,
while the district maintains a manageable debt burden and consistent financial profile.

Lewis Central Community School District, lowa--credit summary

Institutional framework (IF) 2
Individual credit profile (ICP) 2.46
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Lewis Central Community School District, lowa--credit summary

Economy 3.5
Financial performance 3
Reserves and liquidity 1
Management 2.30
Debt and liabilities 2.50

Lewis Central Community School District, lowa--key credit metrics

Most recent 2024 2023 2022
Economy
Real GCP per capita % of U.S. 76 76 74 73
County PCPI % of U.S. 86 86 84 84
Market value ($000s) 5,191,724 4,565,396 3,715,537 3,695,183
Market value per capita ($) 308,829 271,572 223,236 212,172
Top 10 taxpayers % of taxable value 33.5 -- 35.1 --
County unemployment rate (%) 3.6 3.1 3.0 3.0
Local median household EBI % of U.S. m m 106 108
Local per capita EBI % of U.S. 109 109 102 96
Local population 16,811 16,81 16,644 17,416
Financial performance
Operating fund revenues ($000s) - 39,837 38,301 37,07
Operating fund expenditures ($000s) -- 40,876 38,471 37,343
Net transfers and other adjustments ($000s) - 935 106 266
Operating result ($000s) - (104) (64) (6)
Operating result % of revenues - (0.9 (0.2) -
Operating result three-year average % -- (0.7 2.1 4.4
Enrollment -- 2,959 2,951 2,948
Reserves and liquidity
Available reserves % of operating revenues -- 23.4 24.3 25.0
Available reserves ($000s) -- 9,326 9,317 9,275
Debt and liabilities
Debt service cost % of revenues - 3.1 3.3 3.7
Net direct debt per capita ($) 2,819 1,135 1,197 1,190
Net direct debt ($000s) 47,389 19,088 19,918 20,717
Direct debt 10-year amortization (%) 86 52 48 44
Pension and OPEB cost % of revenues - 5.0 5.0 5.0
NPLs per capita ($) - 562 691 590
Combined NPLs ($000s) - 9,272 1,493 10,273

Financial data may reflect analytical adjustments and are sourced from issuer audit reports or other annual disclosures. Economic
data is generally sourced from S&P Global Market Intelligence, the Bureau of Labor Statistics, Claritas, and issuer audits and other
disclosures. Local population is sourced from Claritas. Claritas estimates are point in time and not meant to show year-over-year
trends. GCP--Gross county product. PCPI--Per capita personal income. EBI--Effective buying income. OPEB--Other postemployment
benefits. NPLs--Net pension liabilities.
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Ratings List

New Issue Ratings

US$9,500,000 Lewis Central Community School District, lowa, General Obligation School Bonds, Series 2026, dated: Date
of Delivery, due: June 1, 2032

Long Term Rating A+/Stable

Ratings Affirmed

Local Government

Lewis Cent Comnty Sch Dist IA Unlimited Tax A+/Stable

The ratings appearing below the new issues represent an aggregation of debt issues (ASID) associated with related maturities. The maturities similarly reflect our
opinion about the creditworthiness of the U.S. Public Finance obligor's legal pledge for payment of the financial obligation. Nevertheless, these maturities may have
different credit ratings than the rating presented next to the ASID depending on whether or not additional legal pledge(s) support the specific maturity's payment
obligation, such as credit enhancement, as a result of defeasance, or other factors.

Certain terms used in this report, particularly certain adjectives used to express our view on rating relevant factors, have specific meanings ascribed to them in
our criteria, and should therefore be read in conjunction with such criteria. Please see Ratings Criteria at
https://disclosure.spglobal.com/ratings/en/regulatory/ratings-criteria for further information. A description of each of S&P Global Ratings' rating categories is
contained in "S&P Global Ratings Definitions" at https://disclosure.spglobal.com/ratings/en/regulatory/article/-/view/sourceld/504352. Complete ratings

information is available to RatingsDirect subscribers at www.capitalig.com. All ratings referenced herein can be found on S&P Global Ratings' public website at
www.spglobal.com/ratings.
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Copyright ©2026 by Standard & Poor’s Financial Services LLC. All rights reserved.

No content (including ratings, credit-related analyses and data, valuations, model, software, or other application or output therefrom) or any part thereof (Content) may
be modified, reverse engineered, reproduced, or distributed in any form by any means, or stored in a database or retrieval system, without the prior written permission of
Standard & Poor's Financial Services LLC or its affiliates (collectively, S&P). The Content shall not be used for any unlawful or unauthorized purposes. S&P and any third-
party providers, as well as their directors, officers, shareholders, employees, or agents (collectively S&P Parties) do not guarantee the accuracy, completeness,
timeliness, or availability of the Content. S&P Parties are not responsible for any errors or omissions (negligent or otherwise), regardless of the cause, for the results
obtained from the use of the Content, or for the security or maintenance of any data input by the user. The Content is provided on an “as is” basis. S&P PARTIES
DISCLAIM ANY AND ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A
PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT THE CONTENT'S FUNCTIONING WILL BE UNINTERRUPTED, OR THAT
THE CONTENT WILL OPERATE WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In no event shall S&P Parties be liable to any party for any direct, indirect,
incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses (including, without limitation, lost income or lost
profits and opportunity costs or losses caused by negligence) in connection with any use of the Content even if advised of the possibility of such damages.

Some of the Content may have been created with the assistance of an artificial intelligence (Al) tool. Published Content created or processed using Al is composed,
reviewed, edited, and approved by S&P personnel.

Credit-related and other analyses, including ratings, and statements in the Content are statements of opinion as of the date they are expressed and not statements of
fact. S&P's opinions, analyses, and rating acknowledgment decisions (described below) are not recommendations to purchase, hold, or sell any securities or to make any
investment decisions, and do not address the suitability of any security. S&P assumes no obligation to update the Content following publication in any form or format. The
Content should not be relied on and is not a substitute for the skill, judgment, and experience of the user, its management, employees, advisors, and/or clients when
making investment and other business decisions. S&P does not act as a fiduciary or an investment advisor except where registered as such. While S&P has obtained
information from sources it believes to be reliable, S&P does not perform an audit and undertakes no duty of due diligence or independent verification of any information
it receives. Rating-related publications may be published for a variety of reasons that are not necessarily dependent on action by rating committees, including, but not
limited to, the publication of a periodic update on a credit rating and related analyses.

To the extent that regulatory authorities allow a rating agency to acknowledge in one jurisdiction a rating issued in another jurisdiction for certain regulatory purposes,
S&P reserves the right to assign, withdraw, or suspend such acknowledgement at any time and in its sole discretion. S&P Parties disclaim any duty whatsoever arising out
of the assignment, withdrawal, or suspension of an acknowledgment as well as any liability for any damage alleged to have been suffered on account thereof.

S&P keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of their respective activities. As a result,
certain business units of S&P may have information that is not available to other S&P business units. S&P has established policies and procedures to maintain the
confidentiality of certain nonpublic information received in connection with each analytical process.

S&P may receive compensation for its ratings and certain analyses, normally from issuers or underwriters of securities or from obligors. S&P reserves the right to
disseminate its opinions and analyses. S&P's public ratings and analyses are made available on its Web sites, www.spglobal.com/ratings (free of charge) and
www.ratingsdirect.com (subscription) and may be distributed through other means, including via S&P publications and third-party redistributors. Additional information
about our ratings fees is available at www.spglobal.com/usratingsfees.

April 1,2026 5

spglobal.com/ratings
S&P Globa .

All rights rese No reprint or dissemination without S&P Global Ratings permission.

claimer on



	Overview
	Rationale
	Security
	Credit highlights
	Environmental, social, and governance

	Outlook
	Downside scenario
	Upside scenario


