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 No dealer, broker, salesperson or other person has been authorized by the Borough of North Haledon, in 
the County of Passaic, State of New Jersey (the “Borough”) to give any information or to make any representations 
with respect to the Notes other than those contained in this Official Statement and, if given or made, such 
information or representations must not be relied upon as having been authorized by the Borough.  This Official 
Statement does not constitute an offer to sell or the solicitation of an offer to buy, nor shall there be any sale of 
the Notes in any jurisdiction in which it is unlawful for any person to make such an offer, solicitation or sale. 
 
 
 The information contained herein has been provided by the Borough, The Depository Trust Company, 
Brooklyn, New York (“DTC”) and other sources deemed reliable by the Borough; however, no representation or 
warranty is made as to its accuracy or completeness and, as to the information from sources other than the 
Borough, such information is not to be construed as a representation or warranty by the Borough. 
 
 
 This Official Statement is not to be construed as a contract or agreement between the Borough and the 
purchasers or owners of any of the Notes.  Any statements made in this Official Statement involving matters of 
opinion, whether or not expressly so stated, are intended merely as opinions and not as representations of fact.  
The information and expressions of opinion herein are subject to change without notice, and neither the delivery 
of this Official Statement nor any sale hereunder shall, under any circumstance, create an implication that there 
has been no change in any of the information provided herein since the date hereof or the date as of which such 
information is given, if earlier.  The Borough has not confirmed the accuracy or completeness of information 
relating to DTC, which information has been provided by DTC. 
 
 
 References in this Official Statement to laws, rules, regulations, resolutions, ordinances, agreements, 
reports and documents do not purport to be comprehensive or definitive.  All references to such documents are 
qualified in their entirety by reference to the particular document, the full text of which may contain qualifications 
of, and exceptions to, statements made herein.  This Official Statement should be read in its entirety. 
 
 
 The presentation of information is intended to show recent historical information, except as expressly 
stated otherwise, and is not intended to indicate future or continuing trends in the financial condition or other affairs 
of the Borough.  No representation is made that past experience, as is shown by the financial and other information 
contained herein, will necessarily continue or be repeated in the future. 
 
 
 The order and placement of materials in this Official Statement, including the appendices, are not deemed 
to be a determination of the relevance, materiality or importance of such materials, and this Official Statement, 
including the appendices, must be considered in its entirety. 
 
 
 In order to facilitate the distribution of the Notes, the Underwriter may engage in transactions intended to 
stabilize the price of the Notes at a level above that which might otherwise prevail in the open market.  Such 
stabilizing, if commenced, may be discontinued at any time.  The prices at which the Notes are offered to the 
public by the Underwriter and the yields resulting therefrom may vary from the initial public offering price or yield 
on the cover page hereof.  In addition, the Underwriter may allow concessions or discounts from such initial public 
offering price to dealers and others. 
 
 
 The Underwriter has reviewed the information in this Official Statement in accordance with, and as part 
of, its responsibilities to investors under the Federal Securities laws as applied to the facts and circumstances of 
this transaction, but the Underwriter does not guarantee the accuracy or completeness of such information. 
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OFFICIAL STATEMENT 

OF THE 
BOROUGH OF NORTH HALEDON 

IN THE COUNTY OF PASSAIC, STATE OF NEW JERSEY 
 

$9,724,386 BOND ANTICIPATION NOTES, SERIES 2026 
 

INTRODUCTION 
 

This Official Statement, which includes the cover page and the appendices attached hereto, has 
been prepared by the Borough of North Haledon (the "Borough"), in the County of Passaic (the "County"), 
State of New Jersey (the "State"), in connection with the sale and issuance of $9,724,386 aggregate 
principal amount of Bond Anticipation Notes, Series 2026 (the “Notes”). This Official Statement has been 
executed by and on behalf of the Borough by its Chief Financial Officer, and its distribution and use in 
connection with the marketing and sale of the Notes has been authorized by the Borough Council of the 
Borough. 
 

This Official Statement contains specific information relating to the Notes, including their general 
description, the purposes of their issuance, a summary of borrowing procedures, certain matters affecting 
the financing, certain legal matters, historical financial information and other information pertinent to the 
issuance of the Notes.  This Official Statement, including the appendices, should be read in its entirety. 
 

All financial and other information presented herein has been provided by the Borough from its 
records, except for information expressly attributed to other sources.  The presentation of information is 
intended to show recent historical information and, but only to the extent specifically provided herein, certain 
projections into the immediate future, and is not necessarily indicative of future or continuing trends in the 
financial position of the Borough. 
 

THE NOTES 
 
General Description 
 
 The Notes are general obligations of the Borough, and the full faith and credit of the Borough are 
pledged to the payment of the principal of and the interest on the Notes.  The Notes are dated their date of 
delivery and will mature on June 17, 2027. 
 

One certificate for the aggregate principal amount of the Notes will be registered in the name of 
Cede & Co., as nominee of The Depository Trust Company ("DTC"), Brooklyn, New York, which will act as 
securities depository for the Notes.  The Notes will be on deposit with DTC.  DTC will be responsible for 
maintaining a book-entry system for recording the interests of its participants and transfers of the interests 
among its participants.  The participants will be responsible for maintaining records regarding the beneficial 
ownership interests in the Notes on behalf of the individual purchasers.  Purchases of the Notes will be 
made in book-entry form in the principal amount of $5,000 each or any integral multiple of $1,000 in excess 
thereof, or, as applicable, any odd denomination in excess thereof, through book entries made on the book 
and records of DTC.  Individual purchasers of the Notes will not receive certificates representing their 
beneficial ownership interests in the Notes, but each book-entry Note owner will receive a credit balance 
on the books of its nominee. 
 
 The Notes shall mature as stated above with interest payable at maturity, and interest shall be 
calculated on the basis of twelve (12) thirty (30) day months in a 360-day year.  Principal of and interest on 
the Notes will be paid to DTC by the Borough.  The Notes are not subject to redemption prior to maturity.  
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AUTHORIZATION OF THE NOTES 
 
 The Notes are being issued pursuant to, (i) the provisions of the Local Bond Law of the State of New 
Jersey, N.J.S.A. 40A:2-1 et seq., as amended and supplemented (the “Local Bond Law”), (ii) various bond 
ordinances duly adopted by the Borough Council of the Borough on the dates set forth in the chart below, 
approved by the Mayor, as applicable, and published as required by law (the “Bond Ordinances”), and (iii) a 
resolution duly adopted by the Borough Council of the Borough on May 20, 2026 (the “Resolution”. 
 
 The Bond Ordinances authorizing the Notes were published in full or in summary after their final 
adoption along with the statement that the twenty (20) day period of limitation within which a suit, action or 
proceeding questioning the validity of such Bond Ordinances could be commenced began to run from the 
date of the first publication of such statement.  The Local Bond Law provides that, after issuance, all 
obligations shall be conclusively presumed to be fully authorized and issued by all laws of the State, and all 
persons shall be estopped from questioning their sale, execution or delivery by the Borough.  Such estoppel 
period has concluded as of the date of this Official Statement. 
 

PURPOSE OF THE NOTES 
 
 The Notes are being issued to (i) refund, on a current basis, a $7,986,921 principal portion of prior 
bond anticipation notes issued in the principal amount of $8,259,721 on June 23, 2025 and maturing on 
June 22, 2026 (the “Prior Notes”) (the remaining balance of the Prior Notes will be paid by the Borough with 
a budgetary appropriation in the amount of $272,800), and (ii) temporarily finance various capital 
acquisitions and improvements in and by the Borough in the amount of $1,737,465, including paying the 
costs associated with the issuance of the Notes. 
 
 The purposes for which the Notes are to be issued have been authorized by duly adopted, approved 
and published Bond Ordinances of the Borough, which Bond Ordinances are described in the following 
table by Ordinance Number, Description and Date of Final Adoption, and the Amount of Notes to be issued 
for such purposes.  The Bond Ordinances are as follows: 
 

 
Ordinance 

Number 

 
Description and Date 

of Final Adoption 

 
 

Amount 
2-2021 Providing for 2021 Capital Improvement Program, finally 

adopted 4/21/21 
 

$ 1,226,687.00 

17-2021 Providing for the purchase of property, finally adopted 
8/31/21 
 

$      46,400.00 

23-2021 Providing for various storm related capital improvements, 
finally adopted 11/17/21 
 

$ 1,193,380.00 

6-2022 Providing for 2022 Capital Improvement Program, finally 
adopted 3/16/22 
 

$ 1,267,140.00 

10-2023 Providing for 2023 Capital Improvement Program, finally 
adopted 3/15/23 
 

$ 1,355,314.00 

11-2024 Providing for 2024 Capital Improvements, finally adopted, 
4/17/24 

$ 1,425,500.00 

   
05-2025 Providing for 2025 Capital Acquisitions and Improvements, 

finally adopted 4/16/25 
$1,472,500.00 

   



3 
 
 

 
Ordinance 

Number 

 
Description and Date 

of Final Adoption 

 
 

Amount 
05-2026 Providing for 2026 Capital Acquisitions and Improvements, 

finally adopted 3/18/26 
$1,737,465.00 

  $9,724,386.00 
 

SECURITY FOR THE NOTES 
 
 The Notes are valid and legally binding general obligations of the Borough, and the Borough has 
pledged its full faith and credit for the payment of the principal of and the interest on the Notes.  The Borough 
is required by law to levy ad valorem taxes upon all the taxable property within the Borough for the payment 
of the principal of and the interest on the Notes, without limitation as to rate or amount, unless paid from 
other sources. 
 

RISK FACTORS 
Climate 
 
 The State is naturally susceptible to the effects of extreme weather events and natural disasters, 
including floods, earthquakes and hurricanes, which could result in negative economic impacts on 
communities.  Such effects can be exacerbated by a longer term shift in the climate over several decades 
(commonly referred to as climate change), including increasing global temperatures and rising sea levels. 
The occurrence of such extreme weather events could damage local infrastructure that provides essential 
services to the Borough as well as resulting in economic impacts such as loss of ad valorem tax revenue, 
interruption of municipal services, and escalated recovery costs.  No assurance can be given as to whether 
future extreme weather events will occur that could materially adversely affect the financial condition of the 
Borough. 
 
Cyber Security 
 
 The Borough relies on a complex technology environment to conduct its various operations.  As a 
result, the Borough faces certain cyber security threats at various times including, but not limited to, hacking, 
phishing, viruses, malware and other attacks on its computing and digital networks and systems. To mitigate 
the risks of business operations impact and/or damage from cybersecurity incidents or cyber-attacks, the 
Borough has invested in multiple forms of cybersecurity and operational safeguards.  In addition, the 
Borough maintains certain insurance coverage for cyberattacks and related events.  No assurances can be 
given that the Borough’s efforts to manage cyber threats and attacks will be successful or that any such 
attack will not materially impact the operations or finances of the Borough.  
 

NO DEFAULT 
 
 There is no report of any default in the payment of the principal of, redemption premium, if any, and 
interest on the bonds, notes or other obligations of the Borough as of the date hereof. 
 

MARKET PROTECTION 
 

The Borough does not anticipate issuing any additional bonds or notes in calendar year 2026. 
 

THE DEPOSITORY TRUST COMPANY (“DTC”) INFORMATION 
 
  The description which follows of the procedures and record keeping with respect to beneficial 
ownership interests in the Notes, payment of principal and interest, and other payments on the Notes to 
DTC Participants or Beneficial Owners (as such terms are defined or used herein), confirmation and transfer 
of beneficial ownership interests in the Notes and other related transactions by and between DTC, DTC 
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Participants and Beneficial Owners, is based on certain information furnished by DTC to the Borough.  
Accordingly, the Borough does not make any representations concerning these matters. 
 
  The Depository Trust Company (“DTC”), Brooklyn, New York will act as securities depository for 
the Notes.  The Notes will be issued as fully-registered securities registered in the name of Cede & Co. 
(DTC's partnership nominee) or such other name as may be requested by an authorized representative of 
DTC.  One fully registered Note certificate will be issued for the Notes in the aggregate principal amount of 
of the Notes, as set forth on the cover page hereof, and will be deposited with DTC. 
 
  DTC, the world’s largest securities depository, is a limited-purpose trust company organized under 
the New York Banking Law, a "banking organization" within the meaning of the New York Banking Law, a 
member of the Federal Reserve System, a "clearing corporation" within the meaning of the New York 
Uniform Commercial Code, and a "clearing agency" registered pursuant to the provisions of Section 17A of 
the Securities Exchange Act of 1934.  DTC holds and provides asset servicing for over 3.5 million issues 
of U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money market instruments 
(from over 100 countries) that DTC’s participants (“Direct Participants”) deposit with DTC.  DTC also 
facilitates the post-trade settlement among Direct Participants of sales and other securities transactions in 
deposited securities, through electronic computerized book-entry transfers and pledges between Direct 
Participants’ accounts.  This eliminates the need for physical movement of securities certificates.  Direct 
Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, 
clearing corporations, and certain other organizations.  DTC is a wholly-owned subsidiary of The Depository 
Trust & Clearing Corporation (“DTCC”).  DTCC is the holding company for DTC, National Securities 
Clearing Corporation and Fixed Income Clearing Corporation, all of which are registered clearing agencies.  
DTCC is owned by the users of its regulated subsidiaries.  Access to the DTC system is also available to 
others such as both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, and clearing 
corporations that clear through or maintain a custodial relationship with a Direct Participant, either directly 
or indirectly (“Indirect Participants”).  DTC has a Standard & Poor’s rating of “AA+”.  The DTC Rules 
applicable to its Participants are on file with the Securities and Exchange Commission.  More information 
about DTC can be found at www.dtcc.com. 
 
  Purchases of the Notes under the DTC system must be made by or through Direct Participants, 
which will receive a credit for the Notes on DTC's records.  The ownership interest of each actual purchaser 
of the Notes ("Beneficial Owner") is in turn to be recorded on the Direct and Indirect Participants' records.  
Beneficial Owners will not receive written confirmation from DTC of their purchase.  Beneficial Owners are, 
however, expected to receive written confirmations providing details of the transaction, as well as periodic 
statements of their holdings, from the Direct or Indirect Participant through which the Beneficial Owner 
entered into the transaction.  Transfers of ownership interests in the Notes are to be accomplished by 
entries made on the books of Direct and Indirect Participants acting on behalf of Beneficial Owners.  
Beneficial Owners will not receive certificates representing their ownership interests in the Notes, except in 
the event that use of the book-entry system for the Notes is discontinued. 
 
  To facilitate subsequent transfers, all Notes deposited by Direct Participants with DTC are 
registered in the name of DTC's partnership nominee, Cede & Co. or such other name as may be requested 
by an authorized representative of DTC.  The deposit of the Notes with DTC and their registration in the 
name of Cede & Co. or such other DTC nominee do not affect any change in beneficial ownership.  DTC 
has no knowledge of the actual Beneficial Owners of the Notes; DTC's records reflect only the identity of 
the Direct Participants to whose accounts such Notes are credited, which may or may not be the Beneficial 
Owners.  The Direct and Indirect Participants will remain responsible for keeping account of their holdings 
on behalf of their customers. 
 
  Conveyance of notices and other communications by DTC to Direct Participants, by Direct 
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial 
Owners will be governed by arrangements among them, subject to any statutory or regulatory requirements 
as may be in effect from time to time.  Beneficial Owners of the Notes may wish to take certain steps to 
augment the transmission to them of notices of significant events with respect to the Notes, such as 
redemptions, tenders, defaults, and proposed amendments to the Note documents.  For example, 
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Beneficial Owners of the Notes may wish to ascertain that the nominee holding the Notes for their benefit 
has agreed to obtain and transmit notices to Beneficial Owners, or in the alternative, Beneficial Owners 
may wish to provide their names and addresses to the registrar and request that copies of notices be 
provided directly to them. 
 
  Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to the 
Notes, unless authorized by a Direct Participant in accordance with DTC’s MMI Procedures.  Under its 
usual procedures, DTC mails an Omnibus Proxy to the Borough as soon as possible after the record date.  
The Omnibus Proxy assigns Cede & Co.'s consenting or voting rights to those Direct Participants to whose 
accounts the Notes are credited on the record date (identified in a listing attached to the Omnibus Proxy). 
 
  Principal and interest payments on the Notes will be made to Cede & Co. or such other nominee 
as may be requested by an authorized representative of DTC.  DTC's practice is to credit Direct Participants' 
accounts upon DTC's receipt of funds and corresponding detail information from the Borough or the Paying 
Agent, on the payable date in accordance with their respective holdings shown on DTC's records.  
Payments by Participants to Beneficial Owners will be governed by standing instructions and customary 
practices, as is the case with securities held for the accounts of customers in bearer form or registered in 
"street name", and will be the responsibility of such Participant and not of DTC, nor its nominee, Paying 
Agent or the Borough, subject to any statutory or regulatory requirements as may be in effect from time to 
time.  Payment of principal and interest on the Notes to Cede & Co. (or such other nominee as may be 
requested by an authorized representative of DTC) is the responsibility of the Borough or Paying Agent, 
disbursement of such payments to Direct Participants will be the responsibility of DTC, and disbursement 
of such payments to the Beneficial Owners will be the responsibility of Direct and Indirect Participants. 
 
  DTC may discontinue providing its services as securities depository with respect to the Notes at 
any time by giving reasonable notice to the Borough or Paying Agent.  Under such circumstances, in the 
event that a successor securities depository is not obtained, Note certificates are required to be printed and 
delivered. 
 
 The Borough may decide to discontinue use of the system of book-entry transfers through DTC (or 
a successor securities depository).  In that event, Note certificates will be printed and delivered. 
 
  The information in this section concerning DTC and DTC's book-entry system has been 
obtained from sources that the Borough believes to be reliable, but the Borough takes no 
responsibility for the accuracy thereof. 
 
Discontinuance of Book-Entry System 
 
  In the event that the book-entry system is discontinued and the Beneficial Owners become 
registered owners of the Notes, the following provisions apply: (i) the Notes may be exchanged for an equal 
aggregate principal amount of Notes in other authorized denominations and of the same maturity, upon 
surrender thereof at the office of the Borough or Paying Agent; (ii) the transfer of any Notes may be 
registered on the books maintained by the Borough or Paying Agent for such purposes only upon the 
surrender thereof to the Borough or Paying Agent together with the duly executed assignment in form 
satisfactory to the Borough or Paying Agent; and (iii) for every exchange or registration of transfer of  the 
Notes, the Borough or Paying Agent may make a charge sufficient to reimburse it for any tax or other 
governmental charge required to be paid with respect to such exchange or registration of transfer of the 
Notes. Interest on the Notes will be payable by check or draft, mailed on the Interest Payment Date to the 
registered owners thereof. 
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PROVISIONS FOR THE PROTECTION OF GENERAL OBLIGATION DEBT 
 
Procedure for Authorization 
 
 The Borough has no constitutional limit on its power to incur indebtedness other than that it may issue 
obligations only for public purposes pursuant to State statutes.  The authorization and issuance of Borough 
debt, including the purpose, amount and nature thereof, the method and manner of the incurrence of such 
debt, the maturity and terms of repayment thereof, and other related matters are statutory.  The Borough is 
not required to submit the proposed incurrence of indebtedness to a public referendum. 
 
 The Borough, by bond ordinance, may authorize and issue negotiable obligations for the financing of 
any capital improvement or property which it may lawfully acquire, or any purpose for which it is authorized or 
required by law to make an appropriation, except current expenses and payment of obligations (other than 
those for temporary financings).  Bond ordinances must be finally adopted by the recorded affirmative vote of 
at least two-thirds of the full membership of the Borough Council and approved by the Mayor.  The Local Bond 
Law requires publication and posting of the bond ordinance.  If the bond ordinance requires approval or 
endorsement of the State, it cannot be finally adopted until such approval has been received.  The Local Bond 
Law provides that a bond ordinance shall take effect twenty (20) days after the first publication thereof after 
final adoption.  At the conclusion of the twenty-day period all challenges to the validity of the obligations 
authorized by such bond ordinance shall be precluded except for constitutional matters.  Moreover, after 
issuance, all obligations are conclusively presumed to be fully authorized and issued by all laws of the State 
and any person shall be estopped from questioning their sale, execution or delivery by the Borough. 
 
Local Bond Law (N.J.S.A. 40A:2-1 et seq.) 
 
 The Notes are being issued pursuant to the provisions of the Local Bond Law.  The Local Bond Law 
governs the issuance of bonds and bond anticipation notes to finance certain municipal capital expenditures.  
Among its provisions are requirements that bonds or notes must mature within the statutory period of 
usefulness of the projects being financed, that bonds be retired in serial or sinking fund installments, and that, 
unlike school debt, and with some exceptions, including self-liquidating obligations and the improvements 
involving State grants, a five percent (5%) cash down payment must be generally provided.  Such down 
payment must have been raised by budgetary appropriations, from cash on hand previously contributed for 
the purpose or by emergency resolution adopted pursuant to the Local Budget Law, N.J.S.A. 40A:4-1 et seq., 
as amended and supplemented (the “Local Budget Law”).  All notes issued by the Borough are general "full 
faith and credit" obligations of the Borough. 
 
Short Term Financing 
 
 Local governmental units (including the Borough) may issue bond anticipation notes to temporarily 
finance a capital improvement or project in anticipation of the issuance of bonds if the bond ordinance or 
subsequent resolution so provides.  Such bond anticipation notes for capital improvements may be issued 
in an aggregate amount not exceeding the amount of bonds authorized in the ordinance, as may be 
amended and supplemented, creating such capital expenditure.  A local unit's bond anticipation notes may 
be issued and renewed for periods not exceeding one (1) year, with the final maturity occurring and being 
paid no later than the first day of the fifth month following the close of the tenth fiscal year after the original 
issuance of the notes, provided that no notes may be renewed beyond the third anniversary date of the 
original notes and each anniversary date thereafter, unless an amount of such note at least equal to the 
first legally payable installment of the anticipated bonds (the first year's principal payment), is paid and 
retired from funds other than the proceeds of obligations on or before the third anniversary date and each 
anniversary date thereafter.   

 
 The issuance of tax anticipation notes by a municipality is limited in amount by the provisions of the 
Local Budget Law and may be renewed from time to time, but, in the case of a municipality such as the 
Borough, all such notes and renewals thereof must mature not later than 120 days after the end of the fiscal 
year in which such notes were issued. 
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Refunding Bonds (N.J.S.A. 40A:2-51 et seq.) 
 
 Refunding bonds may be issued by a local unit pursuant to the Local Bond Law for the purpose of 
paying, funding or refunding its outstanding bonds, including temporary emergency appropriations, 
emergency appropriations, the actuarial liabilities of a non-State administered public employee pension 
system, the present value of unfunded accrued liabilities for State administered early retirement incentive 
benefits, amounts owing to others for taxes levied in the local unit, or any renewals or extensions thereof, and 
for paying the cost of issuance of refunding bonds.  Refunding bonds issued to pay, fund, or refund 
outstanding bonds may be issued in accordance with N.J.A.C. 5:30-2.5 and, therefore, no approval is required 
by the Local Finance Board, in the Division of Local Government Services, New Jersey Department of 
Community Affairs (the “Local Finance Board”); however, the details of the sale, issuance and delivery of the 
refunding bonds will be delivered to the Local Finance Board within ten (10) days of the delivery of the 
refunding bonds.   
 
Statutory Debt Limitation (N.J.S.A. 40A:2-6 et seq.) 
 
 There are statutory requirements which limit the amount of debt which the Borough is permitted to 
authorize.  The authorized bonded indebtedness of a Borough is limited by the Local Bond Law and other 
laws to an amount equal to three and one-half percent (3.50%) of its stated average equalized valuation basis, 
subject to certain exceptions noted below.  N.J.S.A. 40A:2-6.  The stated equalized valuation basis is set by 
statute as the average of the equalized valuations of all taxable real property, together with improvements to 
such property, and the assessed valuation of certain Class II railroad property within the boundaries of the 
Borough for each of the last three (3) preceding years as annually certified in the valuation of all taxable real 
property, in the Table of Equalized Valuation by the Director of the Division of Taxation, in the New Jersey 
Department of the Treasury (the "Division of Taxation").  Certain categories of debt are permitted by statute 
to be deducted for the purposes of computing the statutory debt limit.  The Local Bond Law permits the 
issuance of certain obligations, including obligations issued for certain emergency or self-liquidating purposes, 
notwithstanding the statutory debt limitation described above; but, with certain exceptions, it is then necessary 
to obtain the approval of the Local Finance Board.  See "Exceptions to Debt Limitation-Extensions of Credit" 
below.  As shown in Appendix A, the Borough has not exceeded its statutory debt limit. 
 
Exceptions to Debt Limitation – Extensions of Credit (N.J.S.A. 40A:2-7 et seq.) 
 
 The debt limit of the Borough may be exceeded with the approval of the Local Finance Board.  If all 
or any part of a proposed debt authorization is to exceed its debt limit, the Borough must apply to the Local 
Finance Board for an extension of credit.  The Local Finance Board considers the request, concentrating its 
review on the effect of the proposed authorization on outstanding obligations and operating expenses and the 
anticipated ability to meet the proposed obligations.  If the Local Finance Board determines that a proposed 
debt authorization is not unreasonable or exorbitant, that the purposes or improvements for which the 
obligations are issued are in the public interest and for the health, welfare and convenience or betterment of 
the inhabitants of the Borough and that the proposed debt authorization would not materially impair the credit 
of the Borough or substantially reduce the ability of the Borough to meet its obligations or to provide essential 
services that are in the public interest and makes other statutory determinations, approval is granted.  In 
addition to the aforesaid, debt in excess of the debt limit may be issued to fund certain obligations, for 
self-liquidating purposes and, in each fiscal year, in an amount not exceeding two-thirds of the amount 
budgeted in such fiscal year for the retirement of outstanding obligations (exclusive of obligations issued for 
utility or assessment purposes) plus two-thirds of the amount raised in the tax levy of the current fiscal year 
by the local unit for the payment of bonds or notes of any school district.  The Borough has not exceeded its 
debt limit. 
 
Local Fiscal Affairs Law (N.J.S.A. 40A:5-1 et seq.) 
 
 The Local Fiscal Affairs, N.J.S.A. 40A:5-1 et seq., as amended and supplemented (the “Local Fiscal 
Affairs Law”), regulates the non-budgetary financial activities of local governments.  An annual, independent 
audit of the local unit's accounts for the previous year must be performed by a Registered Municipal 
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Accountant licensed in the State of New Jersey.  The audit, conforming to the Division of Local Government 
Services, in the New Jersey Department of Community Affairs (the "Division") "Requirements of Audit", which 
must be completed within six (6) months (June 30) after the close of the Borough's fiscal year (December 31), 
includes recommendations for improvement of the local unit's financial procedures.  The audit report must be 
filed with the Borough Clerk and is available for review during regular municipal business hours and shall, 
within five (5) days thereafter be filed with the Director of the Division (the "Director").  A synopsis of the audit 
report, together with all recommendations made, must be published in a local newspaper within thirty (30) 
days of the Borough Clerk’s receipt of the audit report.  Accounting methods utilized in the conduct of the audit 
conform to practices prescribed by the Division, which practices differ in some respects from generally 
accepted accounting principles in the United States. 
 
Annual Financial Statement (N.J.S.A. 40A:5-12 et seq.) 
 
 An annual financial statement (“Annual Financial Statement”) which sets forth the financial condition 
of a local unit for the fiscal year must be filed with the Division not later than March 10 (in the case of a county) 
and not later than March 10 (in the case of a municipality) after the close of the calendar fiscal year, such as 
the Borough, or not later than August 10 of the State fiscal year for those municipalities which operate on the 
State fiscal year.  The Annual Financial Statement is prepared either by the Chief Financial Officer or the 
Registered Municipal Accountant for the local unit.  Such Annual Financial Statement reflects the results of 
operations for the year of the Current and Utility Funds.  If the statement of operations results in a cash deficit, 
the deficit must be included in full in the succeeding year's budget.  The entire annual financial statement is 
filed with the clerk of the local unit and is available for review during business hours. 
 
Investment of Municipal Funds 
 
 Investment of funds by municipalities is governed by N.J.S.A. 40A:5-14 et seq.  Such statute 
requires municipalities to adopt a cash management plan pursuant to the requirements outlined by said 
statute.  Once a municipality adopts a cash management plan it must deposit or invest its funds pursuant 
to such plan.  N.J.S.A. 40A:5-15.1 provides for the permitted securities a municipality may invest in pursuant 
to its cash management plan.  Some of the permitted securities are as follows:  (a) obligations of, or 
obligations guaranteed by, the United States of America (“Government Obligations”), (b) Government 
money market mutual funds which invest in securities permitted under the statute, (c) bonds of certain 
Federal Government agencies having a maturity date not greater than 397 days from the date of purchase, 
(d) bonds or other obligations of the particular municipality or school districts of which the local unit is a part 
or within which the school district is located, and (e) bonds or other obligations having a maturity date not 
greater than 397 days from the date of purchase and approved by the Division of Investment, in the New 
Jersey Department of the Treasury.  Municipalities are required to deposit their funds in banks satisfying 
certain security requirements set forth in N.J.S.A. 17:9-41 et seq.  Municipalities are required to deposit 
their funds in interest-bearing bank accounts to the extent practicable and other permitted investments. 
 
 

DEBT INFORMATION OF THE BOROUGH 
 
 The Borough must report all new authorizations of debt or changes in previously authorized debt 
to the Division through the filing of Supplemental and Annual Debt Statements.  The Supplemental Debt 
Statement must be submitted to the Division before final passage of any debt authorization.  Before the end 
of the first month (January 31) of each fiscal year of the Borough, the Borough must file an Annual Debt 
Statement which is dated as of the last day of the preceding fiscal year (December 31) with the Division 
and with the Borough Clerk.  This report is made under oath and states the authorized, issued and unissued 
debt of the Borough as of the previous December 31.  Through the Annual and Supplemental Debt 
Statements, the Division monitors all local borrowing.  Even though the Borough's authorizations are within 
its debt limits, the Division is able to enforce State regulations as to the amounts and purposes of local 
borrowings. 
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FINANCIAL MANAGEMENT 
 
Accounting and Reporting Practices 
 
 The accounting policies of the Borough conform to the accounting principles applicable to local 
governmental units which have been prescribed by the Division.  A modified accrual basis of accounting is 
followed with minor exceptions.  Revenues are recorded as received in cash except for certain amounts 
which may be due from other governmental units and which are accrued.  Receivables for property taxes 
are recorded with offsetting reserves on the balance sheet of the Borough's Current Fund; accordingly, 
such amounts are not recorded as revenue until collected.  Other amounts that are due to the Borough 
which are susceptible to accrual are also recorded as receivables with offsetting reserves and recorded as 
revenue only when received.  Expenditures are generally recorded on the accrual basis, except that 
unexpended appropriations at December 31, unless canceled by the governing body, are reported as 
expenditures with offsetting appropriation reserves.  Appropriation reserves are available, until lapsed at 
the close of the succeeding fiscal year, to meet specific claims, commitments or contracts incurred during 
the preceding fiscal year.  Lapsed appropriation reserves are credited to the results of operations.  As is 
the prevailing practice among municipalities and counties in the State, the Borough does not record 
obligations for accumulated unused vacation and sick pay. 
 
Local Budget Law (N.J.S.A. 40A:4-1 et seq.) 
 
 The foundation of the State local finance system is the annual cash basis budget.  Every local unit, 
including the Borough, must adopt an annual operating budget in the form required by the Division.  Certain 
items of revenue and appropriation are regulated by law and the proposed operating budget cannot be finally 
adopted until it has been certified by the Director, or in the case of a local unit’s examination of its own budget 
as described herein, such budget cannot be finally adopted until a local examination certificate has been 
approved by the Chief Financial Officer and governing body of the local unit.  The Local Budget Law requires 
each local unit to appropriate sufficient funds for payment of current debt service and the Director, or in the 
case of the local examination, the local unit may review the adequacy of such appropriations.  Among other 
restrictions, the Director or, in the case of local examination, the local unit may examine the budget with 
reference to all estimates of revenue and the following appropriations:  (a) payment of interest and debt 
redemption charges, (b) deferred charges and statutory expenditures, (c) cash deficit of the preceding year, 
(d) reserve for uncollected taxes, and (e) other reserves and non-disbursement items.  Taxes levied are a 
product of total appropriations, less non-tax revenues, plus a reserve predicated on the prior year's collection 
experience. 
 
 The Director, in reviewing the budget, has no authority over individual operating appropriations, 
unless a specific amount is required by law, but the Director’s budgetary review functions, focusing on 
anticipated revenues, and serves to protect the solvency of the local unit.  Local budgets, by law and 
regulation, must be in balance on a "cash basis", i.e., the total of anticipated revenues must equal the total of 
appropriation. N.J.S.A. 40A:4-22.  If in any year the Borough's expenditures exceed its realized revenues for 
that year, then such excess (deficit) must be raised in the succeeding year's budget. 
 
 In accordance with the Local Budget Law and related regulations, (i) each local unit, with a population 
of 10,000 persons, must adopt and annually revise a six (6) year capital program, and (ii) each local unit, with 
a population under 10,000 persons, must adopt (with some exceptions) and annually revise a three (3) year 
capital program.  The capital program, when adopted, does not constitute the appropriation of funds, but sets 
forth a plan of capital expenditures which the local unit may contemplate over the next six (6) years or the 
next three (3) years, as applicable.  Expenditures for capital purposes may be made either by ordinances 
adopted by the governing body which set forth the items and the methods of financing, or from the annual 
operating budget.  See "CAPITAL IMPROVEMENT PROGRAM" herein. 
 
 Municipal public utilities are supported by the revenues generated by the respective operations of the 
utilities, in addition to the general taxing power upon real property.  For each utility, there is established a 
separate budget.  The anticipated revenues and appropriations for each utility are set forth in the separate 
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section of the budget.  The budget is required to be balanced and to provide fully for debt service.  The 
regulations regarding anticipation of revenues and deferral of charges apply equally to the budgets of the 
utilities.  Deficits or anticipated deficits in utility operations which cannot be provided for from utility surplus, if 
any, are required to be raised in the “current” or operating budget. 
 
 
Local Examination of Budgets (N.J.S.A. 40A:4-78(b)) 
 
 Chapter 113 of the Laws of New Jersey of 1996 (N.J.S.A. 40A:4-78(b)) authorizes the Local 
Finance Board to adopt rules that permit certain municipalities to assume the responsibility, normally 
granted to the Director, of conducting the annual budget examination required by the Local Budget Law.  
Since 1997 the Local Finance Board has developed regulations that allow “eligible” and “qualifying” 
municipalities to locally examine their budget every two (2) of three (3) years.  Under the regulations 
prescribed by the Local Finance Board, the Borough was eligible for local examination of its budget in 2026.  
The Borough adopted its 2026 budget in accordance with the procedures described under the heading 
entitled, “FINANCIAL MANAGEMENT – Local Budget Law (N.J.S.A. 40A: 4-1 et seq.)”  
 
State Supervision (N.J.S.A. 52:27BB-1 et seq.) 
 
 State law authorizes State officials to supervise fiscal administration in any municipality which is in 
default on its obligations; which experiences severe tax collection problems for two (2) successive years; 
which has a deficit greater than four percent (4%) of its tax levy for two (2) successive years; which has 
failed to make payments due and owing to the State, county, school district or special district for two (2) 
consecutive years; which has an appropriation in its annual budget for the liquidation of debt which exceeds 
twenty-five percent (25%) of its total operating appropriations (except dedicated revenue appropriations) 
for the previous budget year; or which has been subject to a judicial determination of gross failure to comply 
with the Local Bond Law, the Local Budget Law or the Local Fiscal Affairs Law which substantially 
jeopardizes its fiscal integrity.  State officials are authorized to continue such supervision for as long as any 
of the conditions exist and until the municipality operates for a fiscal year without incurring cash deficit. 

 
Limitations on Expenditures ("Cap Law") (N.J.S.A. 40A:4-45.1, et seq.) 
 

N.J.S.A. 40A:4-45.3 places limits on municipal tax levies and expenditures. This law is commonly 
known as the “Cap Law” (the “Cap Law”).  The Cap Law provides that the Borough shall limit any increase in 
its budget to 2.5% or the Cost-Of-Living Adjustment, whichever is less, of the previous year’s final 
appropriations, subject to certain exceptions.  The Cost-Of-Living Adjustment is defined as the rate of annual 
percentage increase, rounded to nearest half percent, in the Implicit Price Deflator for State and Local 
Government Purchases of Goods and Services produced by the United States Department of Commerce for 
the year preceding the current year as announced by the Director.  However, in each year in which the Cost-
Of-Living Adjustment is equal to or less than 2.5%, the Borough may, by ordinance, approved by a majority 
vote of the full membership of the governing body, provide that the final appropriations of the Borough for 
such year be increased by a percentage rate that is greater than the Cost-Of-Living Adjustment, but not more 
than 3.5% over the previous year’s final appropriations.  See N.J.S.A. 40A:4-45.14.  In addition, N.J.S.A. 
40A:4-45.15a restored “CAP” banking to the Local Budget Law.  Municipalities are permitted to appropriate 
available “CAP Bank” in either of the next two (2) succeeding years’ final appropriations.  Along with the 
permitted increases for total general appropriations there are certain items that are allowed to increase outside 
the “CAP”. 

 
 Additionally, P.L. 2010, c.44, effective July 13, 2010, imposes a two percent (2%) cap on the tax 
levy of a municipality, county, fire district or solid waste collection district, with certain exceptions and subject 
to a number of adjustments. The exclusions from the limit include increases required to be raised for capital 
expenditures, including debt service, increases in pension contributions in excess of two percent (2%), 
certain increases in health care costs in excess of two percent (2%), and extraordinary costs incurred by a 
local unit directly related to a declared emergency.  The governing body of a local unit may request approval, 
through a public question submitted to the legal voters residing in its territory, to increase the amount to be 
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raised by taxation, and voters may approve increases above two percent (2%) not otherwise permitted 
under the law by an affirmative vote of fifty percent (50%). 
 
 The Division of Local Government Services has advised that counties and municipalities must comply 
with both budget “CAP” and the tax levy limitation.  Neither the tax levy limitation nor the “CAP Law”, however, 
limits the obligation of the Borough to levy ad valorem taxes upon all taxable property within the boundaries 
of the Borough to pay debt service on bonds and notes, including the Notes. 
 
Deferral of Current Expenses 
 
 Supplemental appropriations made after the adoption of the budget and determination of the tax rate 
may be authorized by the governing body of a local unit, including the Borough, but only to meet unforeseen 
circumstances, to protect or promote public health, safety, morals or welfare, or to provide temporary housing 
or public assistance prior to the next succeeding fiscal year.  However, with certain exceptions described 
below, such appropriations must be included in full as a deferred charge in the following year's budget.  Any 
emergency appropriation must be declared by resolution according to the definition provided in a provision of 
the Local Budget Law, N.J.S.A. 40A:4-48, -49, and approved by at least two-thirds of the full membership of 
the governing body, and shall be filed with the Director.  If such emergency appropriations exceed three 
percent (3%) of the adopted operating budget, consent of the Director is required. N.J.S.A. 40A:4-49. 
 
 The exceptions are certain enumerated quasi-capital projects (“special emergencies”) such as (i) the 
repair and reconstruction of streets, roads or bridges damaged by snow, ice, frost, or floods, which may be 
amortized over three (3) years, and (ii) the repair and reconstruction of streets, roads, bridges or other public 
property damaged by flood or hurricane, where such expense was unforeseen at the time of budget adoption, 
the repair and reconstruction of private property damaged by flood or hurricane, tax map preparation, re-
evaluation programs, revision and codification of ordinances, master plan preparations, drainage map 
preparation for flood control purposes, studies and planning associated with the construction and installation 
of sanitary sewers, authorized expenses of a consolidated commission, contractually required severance 
liabilities resulting from the layoff or retirement of employees and the preparation of sanitary and storm system 
maps, all of which projects set forth in this section (ii) may be amortized over five (5) years.  N.J.S.A. 40A:4-
53, -54, -55, -55.1.  Additionally, a special emergency appropriation may be made to fund a deficit in prior 
year operations experienced by any municipality, utility, or enterprise during, or in the fiscal year 
immediately following, a fiscal year in which a public health emergency pursuant to the "Emergency Health 
Powers Act," P.L.2005, c.222 (C.26:13-1 et seq.), or a state of emergency, pursuant to P.L.1942, c.251 
(C.App.A:9-33 et seq.), or both, has been declared by the Governor in response to COVID-19, the adoption 
of which shall be subject to approval of the Director.  Such special emergency appropriation related to the 
COVID-19 pandemic may be amortized over five (5) years. Emergency appropriations for capital projects 
may be financed through the adoption of a bond ordinance and amortized over the useful life of the project as 
described above. 
 
Budget Transfers 
 
 Budget transfers provide a degree of flexibility and afford a control mechanism for local units.  
Pursuant to N.J.S.A. 40A:4-58, transfers between major appropriation accounts are prohibited until the last 
two (2) months of the municipality’s fiscal year.  Appropriation reserves may be transferred during the first 
three (3) months of the current fiscal year to the immediately preceding fiscal year's budget.  N.J.S.A. 40A:4-
59.  Both types of transfers require a two-thirds vote of the full membership of the governing body.  Although 
sub-accounts within an appropriation are not subject to the same year-end transfer restriction, they are 
subject to internal review and approval.  Generally, transfers cannot be made from the down payment 
account, the capital improvement fund, contingent expenses or from other sources as provided in the 
statute. 
 
Anticipation of Real Estate Taxes 
 
 The same general principle that revenue cannot be anticipated in a budget in excess of that realized 
in the preceding year applies to property taxes.  N.J.S.A 40A:4-29 provides limits for the anticipation of 
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delinquent tax collections and provides that, "[t]he maximum which may be anticipated is the sum produced 
by the multiplication of the amount of delinquent taxes unpaid and owing to the local unit on the first day of 
the current fiscal year by the percentage of collection of delinquent taxes for the year immediately preceding 
the current fiscal year." 
 
 In regard to current taxes, N.J.S.A. 40A:4-41(b) provides that, "[r]eceipts from the collection of taxes 
levied or to be levied in the municipality, or in the case of a county for general county purposes and payable 
in the fiscal year shall be anticipated in an amount which is not in excess of the percentage of taxes levied 
and payable during the next preceding fiscal year which was received in cash by the last day of the 
preceding fiscal year." 
 
 This provision requires that an additional amount (the "reserve for uncollected taxes") be added to 
the tax levy required to balance the budget so that when the percentage of the prior year's tax collection is 
applied to the combined total, the sum will at least equal the tax levy required to balance the budget.  The 
reserve requirement is calculated as follows: 
 

Total of Local, County,  
and School Levies - Anticipated Revenues = Cash Required from Taxes to Support 

Local Municipal Budget and Other Taxes 
 
Cash Required from Taxes to Support Local Municipal Budget and Other Taxes = Amount to be 

Raised by 
Taxation Prior Year’s Percentage of Current Tax Collection (or Lesser %) 

 
Anticipation of Miscellaneous Revenues 
 
 N.J.S.A 40A:4-26 provides that, "[n]o miscellaneous revenues from any source shall be included 
as an anticipated revenue in the budget in an amount in excess of the amount actually realized in cash from 
the same source during the next preceding fiscal year, unless the director shall determine upon application 
by the governing body that the facts clearly warrant the expectation that such excess amount will actually 
be realized in cash during the fiscal year and shall certify such determination, in writing, to the local unit." 
 
 No budget or amendment thereof shall be adopted unless the Director shall have previously 
certified his approval of such anticipated revenues except that categorical grants-in-aid contracts may be 
included for their face amount with an offsetting appropriation.  The fiscal years of such grants rarely 
coincide with a municipality's calendar fiscal year.  Grant revenues are fully realized in the year in which 
they are budgeted by the establishment of accounts receivable and offsetting reserves. 
 

CAPITAL IMPROVEMENT PROGRAM 
 
 In accordance with the Local Budget Law, the Borough must adopt and may from time to time amend 
rules and regulations for capital budgets, which rules and regulations must require a statement of capital 
undertakings underway or projected for a period not greater than over the next ensuing six (6) years as a 
general improvement program.  The Capital Budget and Capital Improvement Program must be adopted as 
part of the annual budget pursuant to N.J.A.C. 5:30-4.  The Capital Budget does not by itself confer any 
authorization to raise or expend funds, rather it is a document used for planning.  Specific authorization to 
expend funds for such purposes must be granted, by a separate bond ordinance, by inclusion of a line item 
in the Capital Improvement Section of the budget, by an ordinance taking money from the Capital 
Improvement Fund, or other lawful means. 
 

COVID-19 RISK FACTORS 
 
  In early March of 2020, the World Health Organization declared a pandemic following the global 
outbreak of COVID-19, a respiratory disease caused by a newly discovered strain of coronavirus.  On March 
13, 2020, the President of the United States declared a national public health emergency to unlock federal 
funds and assistance to help states and local governments fight the pandemic. The Governor of the State 
declared a state of emergency and a public health emergency on March 9, 2020. In response to the COVID-
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19 pandemic, federal and State legislation and executive orders were implemented to, among other things, 
provide relief to state and local governments, including the American Rescue Plan Act of 2021 (the “Plan”).  
The Borough received $878,692 in Federal Aid under the Plan, $439,346 of which amount was received by 
the Borough in 2021 and $439,346 was received in 2022.  The deadline to commit the funds was December 
31, 2024 and the deadline to spend said funds is December 31, 2026.  
 
 The pandemic and certain mitigation measures, which altered the behavior of businesses and people, 
have had and may continue to have negative impacts on regional, State and local economies. The national 
public health emergency and the State public health emergency have since ended, while the state of 
emergency declared by the State and several executive orders signed by the Governor remain to manage 
COVID-19 on an endemic level. 
 
 To date, the overall finances and operations of the Borough have not been materially adversely 
affected by the COVID-19 pandemic. Nonetheless, there can be no assurance regarding the extent to which 
the COVID-19 pandemic, or any other national health crisis or pandemic, may impact the national, State or 
local economies in the future, nor how any such event may materially adversely impact municipalities, 
including the Borough. The Borough cannot quantify any such impacts at this time. 

 
TAX ASSESSMENT AND COLLECTION 

  
Assessment and Collection of Taxes 
 
 Property valuations (assessments) are determined on true values as arrived at by the cost 
approach, market data approach and capitalization of net income (where applicable).  Current assessments 
are the result of maintaining new assessments on a “like” basis with established comparable properties for 
newly assessed or purchased properties resulting in a decline of the assessment ratio to true value to its 
present level.  This method assures equitable treatment to like property owners. 
 
 Upon the filing of certified adopted budgets by the Borough, the local school district and the County, 
the tax rate is struck by the County Board of Taxation based on the certified amounts in each of the taxing 
districts for collection to fund the budgets.  The statutory provisions for the assessment of property, levying 
of taxes and the collection thereof are set forth in N.J.S.A. 54:4-1 et seq.  Special taxing districts are 
permitted in New Jersey for various special services rendered to the properties located within the special 
district. 
 
 For calendar year municipalities, tax bills are sent in June of the current fiscal year. Taxes are 
payable in four quarterly installments on February 1, May 1, August 1 and November 1.  The August and 
November tax bills are determined as the full tax levied for municipal, county and school purposes for the 
current municipal fiscal year, less the amount charged as the February and May installments for municipal, 
county and school purposes in the current fiscal year.  The amounts due for the February and May 
installments are determined by the municipal governing body as either one-quarter or one-half of the full 
tax levied for municipal, county of school purposes for the preceding fiscal year. 
 
 Fiscal year municipalities follow the same general rationale for the billing of property taxes, however 
billing is processed semi-annually. The provisions of P.L. 1994, C. 72 changed the procedures for State 
fiscal year billing originally established in P.L. 1991, C. 75.  Chapter 72 moves the billing calculation back 
on a calendar year basis, which permits tax levies to be proved more readily than before. 
 
 The formulae used to calculate tax bills under P.L. 1994, C. 72 are as follows: 
  
 The third and fourth installments, for municipal purposes, would equal one-half of an estimated 
annual tax levy, plus the balance of the full tax levied during the current tax year for school, county and 
special district purposes.  The balance of the full tax for non-municipal purposes is calculated by subtracting 
amounts due on a preliminary basis from the full tax requirement for the tax year. The first and second 
installments, for municipal purposes, will be calculated on a percentage of the previous year’s billing 
necessary to bill the amount required to collect the full tax levy, plus the non-municipal portion, which 
represents the amount payable to each taxing district for the period of January 1 through June 30. 
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 Tax installments not paid on or before the due date are subject to interest penalties of eight percent 
(8%) on the first $1,500 of the delinquency and, then eighteen percent (18%) per annum on any amount in 
excess of $1,500.  A penalty of up to six percent (6%) of the delinquency in excess of $10,000 may be 
imposed on a taxpayer who fails to pay that delinquency prior to the end of the tax year in which the taxes 
become delinquent.  Delinquent taxes open for one year or more are annually included in a tax sale in 
accordance with State Statutes.  Tax title liens are periodically assigned to the Corporation Counsel (as 
defined herein) for in rem foreclosures in order to acquire title to these properties. 
 
 The provisions of chapter 99 of the Laws of New Jersey of 1997 allow a municipality to sell its total 
property tax levy to the highest bidder either by public sale with sealed bids or by public auction.  The 
purchaser shall pay the total property tax levy bid amount in quarterly installments or in one annual 
installment.  Property taxes will continue to be collected by the municipal tax collector and the purchaser 
will receive as a credit against his payment obligation the amount of taxes paid to the tax collector.  The 
purchaser is required to secure his payment obligation to the municipality by an irrevocable letter of credit 
or surety bond.  The purchaser is entitled to receive all delinquent taxes and other municipal charges owing, 
due and payable upon collection by the tax collector.  The statute sets forth bidding procedures, minimum 
bidding terms and requires the review and approval of the sale by the Division. 
 
Tax Appeals 
 
 New Jersey Statutes provide a taxpayer with remedial procedures for appealing an assessed 
valuation that the taxpayer deems excessive.  The taxpayer has a right to file a petition on or before the 1st 
day of April of the current tax year for its review or the 1st day of May for municipalities that have conducted 
revaluations.  The County Board of Taxation and the Tax Court of New Jersey have the authority after a 
hearing to increase, decrease or reject the appeal petition.  Adjustments by the County Board of Taxation 
are usually concluded within the current tax year and reductions are shown as cancelled or remitted taxes 
for that year.  If the taxpayer believes the decision of the County Board of Taxation to be incorrect, appeal 
of the decision may be made to the Tax Court of New Jersey.  Tax Court of New Jersey appeals tend to 
take several years to conclude by settlement or trial and any losses in tax collection from prior years, after 
an unsuccessful trial or by settlement, are charged directly to operations. 
 

TAX MATTERS 
 
Federal Income Tax Treatment 
 
 The Internal Revenue Code of 1986, as amended (the “Code”), establishes certain requirements 
which must be met at the time of, and on a continuing basis subsequent to, the issuance of the Notes in order 
for the interest on the Notes to be and remain excluded from gross income for Federal income tax purposes 
under Section 103 of the Code.  Noncompliance with such requirements could cause the interest on the Notes 
to be included in gross income for Federal income tax purposes retroactive to the date of issuance of the 
Notes.  The Borough will represent in its tax certificate (the “Tax Certificate”) relating to the Notes that it 
expects and intends to comply and will comply, to the extent permitted by law, with such requirements. 
 
 In the opinion of Wilentz, Goldman & Spitzer, P.A., Woodbridge, New Jersey, Bond Counsel to the 
Borough (“Bond Counsel”), under existing statutes, regulations, rulings and court decisions, and assuming 
continuing compliance by the Borough with the requirements of the Code and the representations and 
covenants in the Tax Certificate, interest on the Notes is not includable in gross income for Federal income 
tax purposes pursuant to Section 103 of the Code and will not be treated as a preference item under Section 
57 of the Code for purposes of computing the Federal alternative minimum tax; however, such interest is 
taken into account in determining the annual adjusted financial statement income of certain corporations for 
the purpose of computing the Federal alternative minimum tax imposed on corporations for tax years 
beginning after December 31, 2022. 
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Additional Federal Income Tax Consequences  
 
 Prospective purchasers of the Notes should be aware that ownership of, accrual or receipt of interest 
on or disposition of tax-exempt obligations, such as the Notes, may have additional Federal income tax 
consequences for certain taxpayers, including, without limitation, taxpayers eligible for the earned income 
credit, recipients of certain Social Security and Railroad Retirement benefits, taxpayers that may be deemed 
to have incurred or continued indebtedness to purchase or carry tax-exempt obligations, financial institutions, 
property and casualty insurance companies, foreign corporations and certain S corporations.  Prospective 
purchasers of the Notes should also consult with their tax advisors with respect to the need to furnish certain 
taxpayer information in order to avoid backup withholding. 
 
State Taxation 
 
 Bond Counsel is further of the opinion that, under existing laws of the State, interest on the Notes and 
any gain realized on the sale thereof are not includable in gross income under the existing New Jersey Gross 
Income Tax Act, N.J.S.A. 54A:1-1 et seq., as amended.   
 
Prospective Tax Law Changes 
 
 Federal, state or local legislation, administrative pronouncements or court decisions may affect the 
Federal tax-exempt status of interest on the Notes and the State tax-exempt status of interest on the Notes, 
gain from the sale or other disposition of the Notes, the market value of the Notes or the marketability of the 
Notes.  The effect of any legislation, administrative pronouncements or court decisions cannot be predicted.  
Prospective purchasers of the Notes should consult their own tax advisors regarding such matters.   
 
Other Tax Consequences 
 
 Except as described above, Bond Counsel expresses no opinion with respect to any Federal, state, 
local or foreign tax consequences of ownership of the Notes.  Bond Counsel renders its opinion under existing 
statutes, regulations, rulings and court decisions as of the date of issuance and delivery of the Notes and 
assumes no obligation to update its opinion after such date to reflect any future action, fact, circumstance, 
change in law or interpretation, or otherwise.  Bond Counsel expresses no opinion as to the effect, if any, on 
the tax status of the interest paid or to be paid on the Notes as a result of any action hereafter taken or not 
taken in reliance upon an opinion of other counsel. 

 
 See Appendix C for the complete text of the proposed form of Bond Counsel’s legal opinion with 
respect to the Notes. 
 
 ALL POTENTIAL PURCHASERS OF THE NOTES SHOULD CONSULT WITH THEIR TAX 
ADVISORS WITH RESPECT TO THE FEDERAL, STATE AND LOCAL TAX CONSEQUENCES 
(INCLUDING BUT NOT LIMITED TO THOSE LISTED ABOVE) OF THE OWNERSHIP OF THE NOTES.   
 

QUALIFIED OBLIGATIONS 
 
 The Notes are “qualified obligations” as defined in and for the purpose of Section 265(b)(3)(B) of the 
Code. 
 

LEGALITY FOR INVESTMENT 
 
 The State and all public officers, municipalities, counties, political subdivisions and public bodies, and 
agencies thereof, all banks, bankers, trust companies, savings and loan associations, savings banks and 
institutional building and loan associations, investment companies, and other persons carrying on banking 
business, all insurance companies, and all executors, administrators, guardians, trustees, and other 
fiduciaries may legally invest any sinking funds, moneys or other funds belonging to them or within their control 
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in any obligations of the Borough, including the Notes, and such Notes are authorized security for any and all 
public deposits. 
 

RISK TO HOLDERS OF THE NOTES 
 
 It is understood that the rights of the holders of the Notes, and the enforceability thereof, may be 
subject to bankruptcy, insolvency, reorganization, moratorium and other similar laws affecting creditors’ 
rights heretofore or hereafter enacted to the extent constitutionally applicable and that their enforcement 
may also be subject to the exercise of judicial discretion in appropriate cases. 
 
Municipal Bankruptcy 
 
 THE BOROUGH HAS NOT AUTHORIZED THE FILING OF A BANKRUPTCY PETITION. THIS 
REFERENCE TO THE BANKRUPTCY CODE AND THE STATE STATUTE SHOULD NOT CREATE ANY 
IMPLICATION THAT THE BOROUGH EXPECTS TO UTILIZE THE BENEFITS OF THEIR PROVISIONS, 
OR THAT IF UTILIZED, SUCH ACTION WOULD BE APPROVED BY THE LOCAL FINANCE BOARD, 
OR THAT ANY PROPOSED PLAN WOULD INCLUDE A DILUTION OF THE SOURCE OF PAYMENT 
OF AND SECURITY FOR THE NOTES, OR THAT THE BANKRUPTCY CODE COULD NOT BE 
AMENDED AFTER THE DATE HEREOF. 
 
 The undertakings of the Borough should be considered with reference to 11 U.S.C. §101 et seq., as 
amended and supplemented (the "Bankruptcy Code"), and other bankruptcy laws affecting creditors' rights 
and municipalities in general.  The Bankruptcy Code permits the State or any political subdivision, public 
agency, or instrumentality that is insolvent or unable to meet its debts to commence a voluntary bankruptcy 
case by filing a petition with a bankruptcy court for the purpose of effecting a plan to adjust its debts; directs 
such a petitioner to file with the court a list of petitioner's creditors; provides that a petition filed under this 
chapter shall operate as a stay of the commencement or continuation of any judicial or other proceeding 
against the petitioner; grants priority to certain debts owed, and provides that the plan must be accepted in 
writing by or on behalf of creditors holding at least two-thirds in amount and more than one half in number of 
the allowed claims of at least one (1) impaired class.  The Bankruptcy Code specifically does not limit or impair 
the power of a state to control by legislation or otherwise, the procedures that a municipality must follow in 
order to take advantage of the provisions of the Bankruptcy Code. 
 
 The Bankruptcy Code provides that special revenue acquired by the debtor after the commencement 
of the case shall remain subject to any lien resulting from any security agreement entered into by such debtor 
before the commencement of such bankruptcy case.  However, special revenues acquired by the debtor after 
commencement of the case shall continue to be available to pay debt service secured by those revenues.  
Furthermore, the Bankruptcy Code provides that a transfer of property of a debtor to or for the benefit of any 
holder of a bond or note, on account of such bond or note, may be avoided pursuant to certain preferential 
transfer provisions set forth in such code. 
 
 Reference should also be made to N.J.S.A. 52:27-40 et seq., which provides that a local unit, 
including the Borough, has the power to file a petition in bankruptcy with any United States Court or court in 
bankruptcy under the provisions of the Bankruptcy Code, for the purpose of effecting a plan of readjustment 
of its debts or for the composition of its debts; provided, however, the approval of the Local Finance Board, 
as successor to the Municipal Finance Commission, must be obtained.   
 
Remedies of Holders of the Notes (N.J.S.A. 52:27-1 et seq.) 
 
 If the Borough defaults for over sixty (60) days in the payment of the principal of or interest on any 
bonds or notes outstanding, any holder of such bonds or notes may bring an action against the Borough in 
the Superior Court of New Jersey (the “Superior Court”) to obtain a judgment that the Borough is so in 
default.  Once a judgment is entered by the Superior Court to the effect that the Borough is in default, the 
Municipal Finance Commission (the “Commission”) would become operative in the Borough.  The 
Commission was created in 1931 to assist in the financial rehabilitation of municipalities which were in 
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default in their obligations.  The powers and duties of the Commission are exercised within the Division, 
which constitutes the Commission. 

 The Commission exercises direct supervision over the finances and accounts of any municipality 
which has been adjudged by the Superior Court to be in default of its obligations.  The Commission 
continues in force in such municipalities until all bonds, notes or other indebtedness of the municipality 
which have fallen due, and all bonds or notes which will fall due within one (1) year (except tax anticipation 
or revenue anticipation notes), and the interest thereon, have been paid, funded or refunded, or the 
payment thereof has been adequately provided for by a cash reserve, at which time the Commission’s 
authority over such municipality ceases.  The Commission is authorized to supervise tax collections and 
assessments, to approve the funding or refunding of bonds, notes or other indebtedness of the municipality 
which the Commission has found to be outstanding and unpaid, and to approve the adjustment or 
composition of claims of creditors and the readjustment of debts under the Bankruptcy Code. 
 

CERTIFICATES OF THE BOROUGH 
 
 Upon the delivery of the Notes, the original purchaser shall receive a certificate, in form satisfactory 
to Bond Counsel and signed by officials of the Borough, stating to the best knowledge of said officials, that 
this Official Statement as of its date did not contain any untrue statement of a material fact, or omit to state a 
material fact necessary to make the statements herein, in light of the circumstances under which they were 
made, not misleading; and stating, to the best knowledge of said officials, that there has been no material 
adverse change in the condition, financial or otherwise, of the Borough from that set forth in or contemplated 
by this Official Statement.  In addition, the respective original purchasers of the Notes shall also receive 
certificates in form satisfactory to Bond Counsel evidencing the proper execution and delivery of the Notes 
and receipt of payment therefor, and a certificate dated as of the date of the delivery of the Notes, and signed 
by the officers who signed the Notes, stating that no litigation is then pending or, to the knowledge of such 
officers, threatened to restrain or enjoin the issuance or delivery of the Notes or the levy or collection of taxes 
to pay the principal of or interest on the Notes, as applicable, or questioning the validity of the statutes or the 
proceedings under which the Notes are issued, and that neither the corporate existence nor boundaries of 
the Borough, nor the title of any of the said officers to their respective offices, is being contested. 
 

APPROVAL OF LEGAL PROCEEDINGS 
 
 All legal matters incident to the authorization, issuance, sale and delivery of the Notes are subject to 
the approval of Bond Counsel, whose approving legal opinion with respect to the Notes will be delivered with 
the Notes substantially in the form set forth as Appendix C hereto.  Certain legal matters with respect to the 
Notes will be passed on for the Borough by its Borough Attorney, Michael P. DeMarco, Esq., DeMarco & 
DeMarco, Esqs., North Haledon, New Jersey (the “Borough Attorney”).  The various legal opinions to be 
delivered concurrently with the delivery of the Notes express the professional judgment of the attorneys 
rendering the opinions as to the legal issues explicitly addressed therein.  In rendering a legal opinion, the 
attorney does not become an insurer or guarantor of that expression of professional judgment, of the 
transaction opined upon, or the future performance of parties to the transaction, nor does the rendering of an 
opinion guarantee the outcome of any legal dispute that may arise out of the transaction. 
 
 

ADDITIONAL INFORMATION 
 
 Inquiries regarding this Official Statement, including information additional to that contained herein, 
may be directed to Christopher Battaglia, Chief Financial Officer Borough of North Haledon, 103 Overlook 
Avenue, North Haledon, New Jersey 07508, Telephone (973) 427-7793, Email:  ChrisB@ttaglia.com or to the 
Borough’s Bond Counsel; Everett M. Johnson, Esq., Wilentz, Goldman & Spitzer, P.A., 90 Woodbridge Center 
Drive, Woodbridge, New Jersey 07095, Telephone (732) 855-6149, Email:  ejohnson@wilentz.com. 

 



18 
 
 

LITIGATION 
 
 To the knowledge of the Borough Attorney, after due inquiry, there is no litigation of any nature now 
pending or threatening, restraining or enjoining the issuance or the delivery of the Notes, or the levy or 
collection of any taxes to pay the principal of or the interest on said Notes, or in any manner questioning 
the authority or the proceedings for the issuance of the Notes or for the levy or collection of taxes to pay 
the principal of and interest on the Notes, or any action contesting the corporate existence or boundaries 
of the Borough or the title of any of its present officers.  Further, to the knowledge of the Borough Attorney, 
there is no litigation presently pending or threatened against the Borough that, in the opinion of the Borough 
Attorney, would have a material adverse impact on the financial condition of the Borough if adversely 
decided.  The original purchaser of the Notes will receive a certificate or opinion of the Borough Attorney to 
such effect upon the closing of the Notes.  
 

COMPLIANCE WITH SECONDARY MARKET DISCLOSURE REQUIREMENTS 
 
 The Borough has covenanted for the benefit of the holders of the Notes to provide notices of the 
occurrence of certain enumerated events with respect to the Notes, as set forth in section (b)(5)(i)(C) of  Rule 
15c2-12 (the “Rule”) of the Securities and Exchange Commission (the “Notices”).  The Notices will be filed by 
the Borough with the Municipal Securities Rulemaking Board (the “MSRB”).  The specific nature of the Notices 
will be detailed in the certificate (the “Note Disclosure Certificate”) to be executed on behalf of the Borough by 
its Chief Financial Officer, in the form appearing in Appendix D hereto, such Note Disclosure Certificate to be 
delivered concurrently with the delivery of the Notes. 
  
 The Borough has previously entered into secondary market disclosure undertakings in accordance 
with the Rule. The Borough has engaged Phoenix Advisors, a division of First Security Municipal Advisors, 
Inc., Hamilton, New Jersey to serve as continuing disclosure agent to assist in the filing of certain information 
on MSRB’s Electronic Municipal Market Access (“EMMA”) website as required under its prior secondary 
market disclosure undertakings. 
 
 

PREPARATION OF OFFICIAL STATEMENT 
 
 Bond Counsel has participated in the preparation and review of this Official Statement, but has not 
participated in the collection of financial, statistical or demographic information contained in this Official 
Statement, nor has Bond Counsel verified the accuracy, completeness, or fairness thereof, and, accordingly, 
expresses no opinion or other assurance with respect thereto, but takes responsibility for the information 
contained under the heading entitled “TAX MATTERS” and the information provided in APPENDIX C hereto 
but expresses no opinion or other assurance other than that which is specifically set forth therein with 
respect thereto. 
 
 Wielkotz & Company, LLC, Pompton Lakes, New Jersey, the Auditor to the Borough, has participated 
in the preparation of the information contained in Appendix A hereto, but has not verified the accuracy, 
completeness, or fairness thereof, and accordingly expresses no opinion or other assurances with respect 
thereto, but takes responsibility for the financial statements described below under the heading entitled 
“FINANCIAL STATEMENTS” and contained in Appendix B hereto. 
 
 The Borough Attorney has not participated in the preparation of the information contained in this 
Official Statement, nor has he verified the accuracy, completeness, or fairness thereof, and, accordingly, 
expresses no opinion or other assurance with respect thereto, but has reviewed the section under the caption 
entitled "LITIGATION" and expresses no opinion or assurance other than that which is specifically set forth 
therein. 
 
 All other information has been obtained from sources which the Borough considers to be reliable but 
it makes no warranty, guarantee or other representation with respect to the accuracy and completeness of 
such information. 



19 
 

 

UNDERWRITING 

 
 The Notes have been purchased from the Borough at a public sale by _______________ (the 
“Underwriter”) at a price of $__________.  The purchase price of the Notes reflects the par amount of the 
Notes, plus a bid premium in the amount of $__________. 
 
 The Underwriter may offer and sell the Notes to certain dealers (including dealers depositing the 
Notes into investment trusts) at a yield higher than the public offering yield stated on the front cover page 
hereof. 
 

FINANCIAL STATEMENTS 
 
 The audited financial statements of the Borough for the years ending December 31, 2024 and 
December 31, 2023 are presented in Appendix B to this Official Statement.  The financial statements 
referred to above have been audited by Wielkotz & Company, LLC, Pompton Lakes, New Jersey, (the 
“Borough Auditor”), as stated in its Independent Auditor’s Report, appearing in Appendix B hereto. 
 

MISCELLANEOUS 
 
 All quotations from summaries and explanations of the provisions of the laws of the State herein 
do not purport to be complete and are qualified in their entirety by reference to the official compilation 
thereof. 
 
 This Official Statement is not to be construed as a contract or an agreement between the Borough 
and the purchasers or holders of any of the Notes.  Any statements made in this Official Statement involving 
matters of opinion, whether or not expressly so stated, are intended merely as opinions and not as 
representations of fact.  The information and expressions of opinion contained herein are subject to change 
without notice, and neither the delivery of this Official Statement nor any sale of Notes made hereunder 
shall, under any circumstances, create an implication that there has been no change in the affairs of the 
Borough, the State or any of their agencies or authorities, since the date hereof. 
 

This Official Statement has been duly executed and delivered on behalf of the Borough by its Chief 
Financial Officer. 
 
 BOROUGH OF NORTH HALEDON, 
 IN THE COUNTY OF PASSAIC, 
 STATE OF NEW JERSEY 
 
 
        
 CHRISTOPHER BATTAGLIA,  
 Chief Financial Officer 
 
DATED:  June _____, 2026 
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THE BOROUGH OF NORTH HALEDON

General Information

Originally, the Borough was part of a region known as Manchester Township.  It kept this identity until 1901, at which time the
Borough was incorporated as North Haledon.

The Borough is located on High Mountain in the easterly part of Passaic County, approximately 20 miles from midtown
Manhattan, adjacent to the Bergen County communities of Franklin Lakes and Wyckoff, which are northwest and north,
respectively, of the Borough.

The Borough has a land area of approximately 3.56 square miles.  It is predominantly a residential community, approximately
seventy percent developed.  The median value of homes and the median family income are above the State and national levels. 
The residents of the Borough represent the professions, management and skilled trades.

Type of Government

The Borough is organized under the borough form of government.

The Mayor is elected to serve a four-year term and may succeed that term by re-election.  He is empowered, amongst his legal
powers as head of the municipal government, to: (i) provide for the proper execution of local and State laws; (ii) recommend to
the Borough Council measures he deems in the best interest of the Borough; (iii) nominate and, with the advice and consent of
the Borough Council, appoint most subordinate officers of the Borough; and (iv) maintain peace and order.  Although he presides
over meetings of the Borough Council, the Mayor votes only in case of a tie.  State law requires that he be a member of the
Planning Board and the Board of Trustees of the municipal Public Library.

The six Council members are elected at-large, two each year, for terms of three years.  The Council exercises general legislative
powers conferred upon it by State law to protect and promote the general welfare of the Borough.  Among these are the right to
enact ordinances, approve resolutions, approve mayoral appointments, adopt the annual budget and determine the tax levy.  The
Council, acting in committees, oversees the various departments and functions of the Borough Government.

Municipal Services

The Borough’s Police Department is comprised of a Chief of Police and 24 full time officers and patrolmen.  The all-volunteer
Fire Department has 9 pieces of equipment manned by 32 volunteers.  Both police and fire fighting training are provided by the
Passaic County Fire and Police Academy.  The Borough of North Haledon has entered into a Shared Services Agreement with
the Paterson Fire Department, which provides ambulance service to its residents at no cost to the Borough or its residents.

Public Library

The Borough has a modern library building operated by an independent Board of Trustees, the members of which are appointed
by the Borough Council.  The library has a 30,000 volume lending library and a reference section.  

Educational Facilities

The Borough's local school district (the “Local School District”), coterminous with the Borough, is a type II school district, an
independent legal entity administered by a nine member Board of Education elected by the voters of the Local School District. 
The Local School District serves students in Kindergarten to eighth grade.  The Local School District is authorized by law to issue
debt for school purposes upon vote of the electorate.  There is one public school in the Borough for grades K-4, and one middle
school for grades 5-8, all on single session.
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The high school students, grades 9-12, attend the Passaic County Manchester Regional High School (the “Regional School
District”) in Haledon.  The Regional School District is composed of the Boroughs of Prospect Park, Haledon and North Haledon. 
The Regional School District is governed by an elected nine member Board of Education, three of whom represent the Borough
of Haledon, two of whom represent the Borough of Prospect Park and four of whom represent the Borough of North Haledon. 
The budget for the operation of the Regional School District is apportioned on the basis of tax ratables and pupil enrollment for
each municipality.  The Regional School District is authorized by law to issue debt for school purposes upon vote of the electorate. 
The Regional School District has no outstanding debt.  There is at present $14,245,000 principal amount of outstanding bonds
for the Local School District.  The Local School District has no plans to issue debt for the next several years.

On November 9, 2001, North Haledon filed a petition to allow the Commissioner of Education and his Board of Review to
authorize a public referendum on the withdrawal of North Haledon from the Passaic County Manchester Regional High School
District (“Regional District”).  On February 8, 2002, the Board of Review granted that petition.  The Regional District, Prospect
Park and Haledon appealed the Board of Review’s decision but their applications for a stay failed.  The referendum was held on
September 24, 2002, and it passed by a wide margin.  On December 17, 2002, the Commissioner of Education established July 1,
2003 as the effective withdrawal date.  On May 15, 2003, the New Jersey Superior Court, Appellate Division, reversed the Board
of Review’s decision and invalidated the results of the referendum.  North Haledon filed an appeal to the New Jersey Supreme
Court.  The Supreme Court affirmed the Appellate Division’s decision, but also modified it and directed that the Commissioner
of Education develop an equitable cost apportionment scheme for the Regional District in consultation with the constituent
municipalities.

In response to the Supreme Court’s directive that the Commissioner of Education develop “an equitable cost apportionment
scheme for the regional district,” the Commissioner issued his decision on January 18, 2005.  (Haledon and Prospect Park had
advocated that no change to the formula be made, unless it was an increase to North Haledon; North Haledon continued to pursue
the restoration of funding based on per-pupil enrollment, rather than the equalized property valuation method imposed by
legislation in 1975.)  The Commissioner’s decision of 67% equalized valuation/33% per-pupil enrollment, which reduced the tax
rate burdening North Haledon, was phased in, beginning for the 2006-07 school year.  Municipal officials in North Haledon did
not believe that the relief provided by the Commissioner created “an equitable cost apportionment scheme” in line with the
Supreme Court’s directive and pursued further relief.  On August 29, 2013, the Commissioner of Education changed the funding
formula to 50% equalized valuation/50% per-pupil enrollment.  Prospect Park and Haledon filed a motion to stay in opposition
of the new formula; the motion to stay was denied on November 25, 2013.  Prospect Park and Haledon are pursuing a legal
challenge to the new formula.

North Haledon School District

The Local School District operates two (2) elementary schools.  The Local School District’s staff includes approximately 104
employees, consisting of the following: Teachers - 81; Administrators - 8; Maintenance and Custodial - 3; Other - 12.

Type and Name Year of Additions
Total No. of
Classrooms Capacity

Present
Enrollment

Memorial School 1906, 1923, 1953, 2008 34 450 362

High Mountain School 1961, 1965, 2007 30 369 246

819 608

Additional new construction is not contemplated.
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Regional School District

The Regional School District’s staff includes approximately 131 employees, consisting of the following: 
Administrative - 9; Teachers - 84; Custodial - 7; Other - 31.

Present
Enrollment

Type and Name

Years of 
Construction,

Additions
Total No. of
Classrooms Capacity Total

Manchester Regional High
School, Haledon, New Jersey

1959, 1972 50 684 817

Additional new construction is not contemplated.

Utilities

Natural gas and electricity are provided by Public Service Electric and Gas Company.  Water service is provided by the
Manchester Utilities Authority and the Hawthorne Water Department, with some residents also being services by privately
operated individual wells.  Cable TV service is also provided in the Borough.

Wastewater Collection System

The Borough completed construction of a sewage collection system in 1987 and is connected to the Passaic Valley Sewerage
Commissioners (the “PVSC”) wastewater collection system.  The Borough’s sewer system serves over 99% of the Borough.  The
less than 1% of residences not served use septic systems.  All residences and businesses fronting on the Borough’s wastewater
collection system must connect to the system.  The PVSC impose sewer charges, paid on a quarterly basis, which are estimated
for the current calendar year.  At the end of each calendar year, the PVSC recalculates the charges to an actual basis, and the
amount paid by the Borough is adjusted either by a credit advice from the PVSC or by additional payment by the Borough.  The
PVSC charges are included in the Borough’s budget, and raised as part of the ad valorem taxes since nearly all of the Borough’s
residents are serviced by the Borough’s sewage collection facilities.  Sewer charges are included with the quarterly property tax
bills.  Exempt property is billed once per year.

The following schedule shows the PVSC Annual Charges paid.

Year
PVSC Annual

Charges

2025 $596,283

2024 510,546

2023 475,465

2022 452,454

2021 435,273

Transportation

Bus and rail transportation are available within a few miles of the Borough.  State Route 208, a divided highway two miles to the
North, provides connections to State Routes 4 and 17, and Interstate Route 287 and the New York State Thruway.  Interstate Route
80, three miles south of the Borough, provides connections to the Garden State Parkway, U.S. Route 46 and the New Jersey
Turnpike.
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RETIREMENT SYSTEMS

All full-time permanent or qualified Borough employees who began employment after 1944 must enroll in one or two retirement
systems depending upon their employment status.  These systems were established by acts of the State Legislature.  Benefits,
contributions, means of funding and the manner of administration are set by the State.  The Division of Pensions within the
Treasury Department of the State is the Administrator of the funds with the benefit and contribution levels set by the State.  The
Borough is enrolled in the Public Employees’ Retirement System and the Police and Firemen’s Retirement System.  The Borough
is not delinquent with respect to its share of these pension systems’ payments nor the Federal Social Security System’s payments.

Public Employees’ Retirement System

The Public Employees’ Retirement System (“PERS”) includes approximately 34 permanent employees.  PERS is evaluated every
year. 

Police and Firemen’s Retirement System

Approximately 20 employees are covered under the Police and Firemen’s Retirement System (“PFRS”).

Retirement Benefit Payments

Systems 2025 2024 2023 2022 2021

PERS $444,680 $487,040 $387,473 $371,282 $351,908

PFRS 1,391,827 1,150,183 902,550 869,445 906,028

OASI      302,879      332,720      304,322      300,964      256,659

TOTAL $2,139,386 $1,969,943 $1,594,345 $1,541,691 $1,514,595

                          
Source: The Borough’s budget and financial statements, audited and unaudited.

COLLECTIVE BARGAINING REPRESENTATION

Certain Borough employees are represented by bargaining agents which are shown below together with termination dates of
current contracts.

Employee Classification Bargaining Representation Termination Date

Police Officers Police Benevolent Association, Local 292 12/31/26

Police Dispatcher Communication Workers of America 12/31/31

Department of Public Works New Jersey Council #52, AFSCME, AAFL-CIO 12/31/26

TREND OF NEW CONSTRUCTION

Value Value
Year New Construction Alterations Total
2025          $5,230,030        $4,297,080 $9,527,110
2024 5,835,398 4,714,098 10,549,496
2023 7,768,907 5,669,550 13,438,457
2022 6,586,340 4,439,731 11,026,071
2021 5,815,344 4,440,124 10,255,468
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MAJOR REAL PROPERTY TAXPAYERS FOR 2026

Taxpayer
2026 Assessed

Valuation

High Mountain Realty, LLC c/o Kennedy Constr. $7,840,000

535 Associations, LLC 4,366,100

1243 Belmont Ave. Corp. 4,013,100

Sicomac Realty, LLC & Rosehall Realty, LLC 3,800,000

High Mountain Realty Group, LLC 3,400,000

LIPT Belmont Ave Urban Renewal, LLC 3,005,400

Gene Bear Properties, LLC 2,720,000

NJTT Realty, LLC 2,548,100

895 Belmont Ave., LLC 2,349,000

Hofer Heights, LLC     2,359,000

Total Assessed Valuation $36,400,700

Net Valuation Taxable $1,194,715,150

NET ASSESSED AND EQUALIZED PROPERTY VALUATIONS

Real Property Net Assessed Valuation by Classification

Classification 2025 2024 2023 2022 2021

Residential $1,123,697,000 $1,123,697,000 $1,121,562,100 $1,119,880,000 $1,117,936,600

Farm 582,350 582,350 582,350 582,350 582,350

Commercial 58,414,100 58,414,100 58,377,900 58,979,000 59,510,800

Industrial 4,557,300 4,557,300 4,557,300 4,557,300 4,557,300

Vacant          7,464,400          7,464,400          7,115,900          7,445,200          7,907,400

Total $1,194,715,150 $1,194,715,150 $1,192,195,550 $1,191,443,850 $1,190,494,450

________________
Source: The Borough’s tax duplicates for the year’s shown.
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Net Assessed and Equalized Property Valuations

Net Assessed Valuation 2025 2024 2023 2022 2021

Real Property $1,194,715,150 $1,192,195,550 $1,191,443,850 $1,190,494,450 $1,188,640,250

Personal Tangible Property                  643                   698                   777                   822                   847

Total Net Assessed Valuation 1,194,715,793 1,192,196,248 1,191,444,627 1,190,495,272 1,188,641,097

Percent Increase Over Previous Year .02% 0.06% 0.08% 0.16% 0.17%

Equalized Valuation Ratio 64.25% 69.82% 77.72% 82.19% 84.70%

Equalized Valuation 1,861,373,131 $1,709,287,219 $1,534,673,115 $1,454,192,188 $1,409,458,855

Percent Increase (Decrease) 8.89% 11.38% 5.53% 3.17% 6.18%

LEVY AND COLLECTION OF TAXES

The levy and collection of taxes are based upon a calendar year.  The Borough is the political entity responsible for the levying
and collection of taxes on all taxable real property within its borders, including the tax levies for the County, the Local School
District and the Regional School District.

Property taxes are based on an assessor’s valuation of real property and are levied for a calendar year.  The Borough completed
a tax revaluation in 2012.  The taxes for Borough, Local School District, Regional School District and County purposes are
combined into one tax levy, which is apportioned on the tax bill by rate and amount for taxpayer information only.  Taxes levied
for the purpose of the Local School District and the Regional School District cover the current calendar year.  Turnover of tax
monies by the Borough to a school district are based on school needs and are generally made on a periodic basis throughout the
year.  The Borough remits 100% of the County taxes, payable quarterly on the 15th days of February, May, August and November.

Tax bills for the second half of the current year’s tax levy, and an estimate based on 50% of the levy for the first half of the
following year, are mailed annually in June and are due in quarterly installments on the first days of August, November, February
and May.  Delinquent payments are subject to an interest penalty of 8% on the first $1,500 of delinquency and 18% on amounts
exceeding $1,500.  Unpaid taxes are subject to tax sale as of July 1 following the year of levy, in accordance with statutes of the
State of New Jersey.  Tax liens are subsequently subject to foreclosure proceedings in order to enforce tax collections or acquire
title to property. 

The last all-inclusive tax sale of unpaid delinquent taxes and assessments was held by the Borough on July 16, 2025.

Chapter 99 of the Pamphlet Laws of 1997 of New Jersey allows a municipality to sell its total property tax levy to the highest
bidder either by public sale with sealed bids or by public auction.  The purchaser shall pay the total property tax levy bid amount
in quarterly installments or in one annual installment.  Property taxes will continue to be collected by the municipal tax collector
and the purchaser will receive as a credit against his payment obligation, the amount of taxes paid to the tax collector.  The
purchaser is required to secure his payment obligation to the municipality by an irrevocable letter of credit or a surety bond.  The
purchaser is entitled to receive delinquent taxes and other municipal charges collected by the tax collector.  The statute sets forth
bidding procedures and minimum bidding terms and requires the review and approval of the sale by the Division of Local
Government Services. 

New Jersey Statutes provide a taxpayer with remedial procedures for appealing an assessment deemed excessive.  The taxpayer
has a right to petition the Passaic County Tax Board on or before the first day of April of the current tax year for review.  The
Passaic County Tax Board has the authority after a hearing to decrease or reject the appeal petition.  These adjustments are usually
concluded within the current tax year and reductions are shown as canceled or remitted taxes for that year.  If the taxpayer feels
his petition was unsatisfactorily reviewed by the Passaic County Tax Board, appeal may be made to the State Department of
Taxation, Division of Tax Appeal, for a further hearing.  State tax appeals tend to take several years prior to settlement and any
losses in tax collections from prior years are charged directly to operations or with the permission of the Local Finance Board may
be financed, generally, over a three to five year period.
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Tax Rate Apportionment
(Per $100 of Assessed Valuation)

Year Municipal Library County(1)

Local
School

Regional
High

School Tax Rate

2025 1.108 0.052 0.751 1.101 0.175 3.187

2024 1.082 0.048 0.730 1.031 0.169 3.060

2023 0.996 0.043 0.718 1.006 0.196 2.959

2022 0.951 0.040 0.768 0.979 0.197 2.935

2021 0.926 0.039 0.783 0.963 0.194 2.905

             
(1)  Includes County Open Space
Source:  The Borough

Tax Levy Apportionment

Year Municipal Library County(1)

Local
School(1)

Regional
High

School(1) Tax Levy

2025   $13,242,931 $618,520   $8,966,369 $13,153,990 $2,087,133 $38,068,943

2024 12,895,112 568,817 8,705,833 12,293,972 2,009,294 36,473,028

2023 11,871,522 510,591 8,547,506 11,985,932 2,338,923 35,254,474

2022 11,321,284 482,070 9,138,946 11,650,285 2,342,692 34,935,277

2021 11,013,405 466,991 9,295,820 11,445,267 2,301,436 34,522,919

                        
(1) The Borough is required, under State statutes, to remit to the County, the Local School District and the Regional School

District 100% of the respective tax levies.
Source:  The Borough

Tax Collection Experience

Current Tax Levy Collection

Year Tax Levy(1) Amount Percent

2025 $38,125,394 $37,816,873 99.19%

2024 36,550,403 36,167,756 98.95

2023 35,293,724 34,969,678 99.08

2022 34,997,656 34,618,941 98.91

2021 34,575,533 34,227,121 98.99

                 
(1) Includes added and omitted taxes.
Source: The Borough’s audited and unaudited financial statements.
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Delinquent Taxes and Tax Title Liens

Year
Tax Title

Liens
Delinquent

Taxes
Total

Delinquent
Percentage of

Tax Levy

2025 $165,473 $265,091 $430,564 1.13%

2024 156,269 356,152 512,421 1.40

2023 147,432 301,503 448,935 1.27

2022 137,590 342,211 479,801 1.37

2021 199,094 324,676 523,770 1.51

                 
Source: The Borough’s audited and unaudited financial statements.

Foreclosed Property

Year
Balance

December 31,

2025 $43,900

2024 43,900

2023 43,900

2022 43,900

2021 43,900

                 
Source: The Borough’s audited and unaudited financial statements.

CURRENT FUND REVENUE SOURCES

Year
Budget

Appropriation

Revenue
Surplus

Appropriated

Miscellaneous
Revenues
Collected

Delinquent
Taxes

Collected

Tax
Levy

Realized

Reserve for
Uncollected

Taxes

2025 $18,557,695 $1,160,000 $3,261,531 $355,007 $14,062,646 $465,000

2024 18,051,242 1,635,000 2,885,854 295,848 13,592,139 450,000

2023 17,121,008 1,450,000 3,103,744 340,651 12,522,864 435,000

2022 15,877,187 1,033,000 2,961,003 396,878 11,902,094 430,000

2021 15,185,661 1,218,734 1,965,674 348,558 11,587,325 415,000

CURRENT FUND BALANCES AND AMOUNTS UTILIZED
IN SUCCEEDING YEAR’S BUDGET

Year
Balance

December 31
Utilized in Budget

of Succeeding Year

   2025    $2,652,384       $     

2024 1,160,724 1,160,000

2023 1,635,190 1,635,000

2022 2,153,870 1,450,000

2021 1,427,509 1,033,000

                 
(1) Unaudited
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STATE AID

Year

Energy
Receipts

Tax

Consolidated
Municipal
Property

Tax Relief
Other Aid
Received Total

2025 $605,700 $1,128 $606,828

2024 605,700 63,562 669,262

2023 602,700 32,351 635,051

2022 598,563 1,128 599,691

2021 598,563 1,128 599,691

DEBT INFORMATION

General Information

The State has enacted certain laws and statutes regulating the authorization and issuance of debt by tax levying local governmental
units of the State.  The statutory gross debt must include all debt authorized plus all debt issued which remains outstanding.  Debt,
bonds or notes, which has been refunded, and payment for which is made from escrowed U.S. Treasury securities or other
permitted investments, is considered outstanding under State statutes until such outstanding debt has matured or has been called
for redemption.  However, any debt which is self-supporting or which is payable from other sources or debt issued for refunding
purposes may be deducted from the statutory gross debt to arrive at the amount of statutory net debt.  The statutory net debt figure
is the amount to determine if a local governmental unit is within the limit of its statutory borrowing power.  The debt incurring
power is limited by State statute to 3.50% of a local governmental unit’s statutory equalized valuation.

The following schedules set forth information on the amounts of debt authorized but unissued, debt issued and outstanding, the
remaining borrowing capacity, and overlapping debt. 
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STATUTORY DEBT INFORMATION
As of December 31, 2025

School Purpose:
   Bonds and Notes Issued $7,900,000
   Authorized/Unissued Debt                   
Total Gross Debt 7,900,000

Deductions 7,900,000

Net Debt for School Purposes              0

Municipal Purpose:
   Bonds and Notes Issued 14,857,256
   Authorized/Unissued Debt     456,952

Total Gross Debt
15,314,208

Deductions         1,004

Net Debt for Municipal Purpose 15,313,204

Total Gross Statutory Debt 23,214,208

Total Statutory Deductions     7,901,004

Total Net Statutory Debt $15,313,204

STATUTORY BORROWING POWER
As of December 31, 2025

Statutory Equalized Valuation (1) $1,845,581,240

Statutory Borrowing Power (2) 64,595,343

Statutory Net Debt 15,313,204

Remaining Statutory Borrowing Power 49,282,139

Net Debt to Equalized Valuation 0.830%

             
(1) Average for the immediately preceding three years (2025, 2024 and 2023) as calculated by State.
(2) 3.50% of the statutory equalized valuation.
Source: The Borough.
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DIRECT AND OVERLAPPING DEBT
ISSUED AND OUTSTANDING

As of December 31, 2025

Direct Debt Overlapping Debt

Direct Debt:
Bonds and Notes $14,857,256  
Authorized Not Issued      456,952

15,314,208
Overlapping Debt:

School Districts $7,900,000
Passaic County (1) 6,024,876
Passaic County Utilities Authority (1)      773,473

14,698,349
Total Direct Debt:

Gross 15,314,208
Deductions            1,004
Net $15,313,204

Total Overlapping Debt:
Gross 14,698,349
Deductions   7,900,000
Net $6,798,349

____________
(1) The Borough’s net share of the County’s debt is obtained by dividing the Borough’s 2025 equalized
      valuation by the County’s 2025 equalization as obtained from the County’s abstract of ratables.

DEBT RATIOS

Direct and
           Direct Debt                 Overlapping Debt       
Gross Net Gross Net   

Per Capital 2020 Census: 8,927 $1,715 $1,715 $3,362 $2,477
Equalized Valuation: 1,845,581,240 0.830% 0.830% 1.626% 1.198%

A-11



PERMANENT DEBT ISSUED AND OUTSTANDING
(As of December 31, 2025)

Final
Interest Dated Maturity Amount

Purpose Rate Date Date Outstanding

General Serial Bonds of 2021 2.00-4.00% 03-15-21 03-15-34 $4,793,000

Total Permanent Debt Issued and Outstanding $4,793,000
                      
Source:  The Borough's audited financial statements and the Borough.

ANNUAL DEBT SERVICE REQUIREMENTS
FOR

OUTSTANDING BONDS

Calendar Year General Interest Total

2026 $500,000.00 $121,310.00 $621,310.00

2027 500,000.00 101,310.00 601,310.00

2028 500,000.00 81,310.00 581,310.00

2029 545,000.00 63,135.00 608,135.00

2030 550,000.00 49,460.00 599,460.00

2031-2034   2,198,000.00     87,860.00   2,285,860.00

$4,793,000.00 $504,385.00 $5,297,385.00
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APPENDIX B 
 
 

AUDITED FINANCIAL STATEMENTS FOR THE YEARS ENDING 
DECEMBER 31, 2024 AND DECEMBER 31, 2023 
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90 Woodbridge Center Drive 
Suite 900 Box 10 
Woodbridge, NJ 07095-0958 
732.636.8000 

  June __, 2026 
 
Mayor and Borough Council 
of the Borough of North Haledon 
North Haledon, New Jersey 
 
Ladies and Gentlemen: 
 
 We have examined certified copies of the proceedings of the Borough Council of 
the Borough of North Haledon, in the County of Passaic, a municipal corporation organized and 
existing under the laws of the State of New Jersey (the "Borough"), and other proofs submitted to 
us relative to the authorization, issuance, sale, execution and delivery of the $9,724,386 
aggregate principal amount of Bond Anticipation Notes, Series 2026 (the “Notes”) of the Borough.  
The Notes are dated June 18, 2026, mature June 17, 2027, and bear interest at the rate of 
_______ hundredths per centum (_____%) per annum.   
 
 The Notes are issued in fully registered book-entry form, without certificates, 
initially registered in the name of, and held by, Cede & Co., as nominee for The Depository Trust 
Company, Brooklyn, New York ("DTC"), an automated depository for securities and clearing 
house for securities transactions.  Purchases of the Notes will be made in book-entry form (without 
certificates) in the principal amount of $5,000 each or any integral multiple of $1,000 in excess 
thereof, or, as applicable, any odd denomination in excess thereof, through book entries made on 
the books and records of DTC and its participants.  So long as DTC or its nominee is the registered 
owner of the Notes, payments of principal of and interest on the Notes will be made by the 
Borough or a duly designated paying agent directly to Cede & Co., as nominee for DTC, which 
will, in turn, remit such payments to DTC Participants, which will, in turn, remit such payments to 
the beneficial owners of the Notes. The Notes are not subject to redemption prior to their stated 
date of maturity. 
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  The Notes are being issued pursuant to: (i) the Local Bond Law of the State of 
New Jersey, N.J.S.A. 40A:2-1 et seq., as amended and supplemented (the “Local Bond Law”),  
(ii) various bond ordinances duly adopted by the Borough Council of the Borough, approved by 
the Mayor, if applicable, and published as required by law (the “Bond Ordinances”), and (iii) a 
resolution duly adopted by the Borough Council of the Borough on May 20, 2026 (the “Resolution” 
and together with the Bond Ordinances, the “Authorization Proceedings”).  
 
  The Notes are being issued to (i) refund, on a current basis, a $7,986,921 principal 
portion of prior bond anticipation notes issued in the principal amount of $8,259,721 on June 23, 
2025 and maturing on June 22, 2026 (the “Prior Notes”) (the remaining balance of the Prior Notes 
will be paid by the Borough with a budgetary appropriation in the amount of $272,800), and (ii) 
temporarily finance various capital acquisitions and improvements in and by the Borough in the 
amount of $1,737,465, including paying the costs associated with the issuance of the Notes.. 
 
 We are of the opinion that (i) such proceedings and proofs show lawful authority for 
the authorization, issuance, sale, execution and delivery of the Notes pursuant to, as applicable, the 
Local Bond Law and the Authorization Proceedings, (ii) the Notes have been duly authorized, 
executed and delivered, and constitute valid and legally binding general obligations of the Borough, 
and are enforceable in accordance with their terms, and (iii) the Borough has pledged its full faith 
and credit for the payment of the principal of and interest on the Notes and, unless paid from other 
sources, all the taxable property located within the Borough is subject to the levy of ad valorem taxes, 
without limitation as to rate or amount, for the payment of the principal of and interest on the Notes. 
 
 The Internal Revenue Code of 1986, as amended (the “Code”), establishes certain 
requirements which must be met at the time of, and on a continuing basis subsequent to, the 
issuance and delivery of the Notes for interest thereon to be and remain excludable from gross 
income for Federal income tax purposes under Section 103 of the Code.  Noncompliance with such 
requirements could cause the interest on the Notes to be included in gross income for Federal 
income tax purposes retroactive to the date of the issuance of the Notes.  The Borough has 
covenanted in a tax certificate relating to the Notes to maintain the exclusion of the interest on the 
Notes from gross income for Federal income tax purposes pursuant to section 103(a) of the Code. 
 
  In our opinion, under existing statutes, regulations, rulings and court decisions, and 
assuming continuing compliance by the Borough with the provisions of the Code and the 
aforementioned covenants in its tax certificate, interest on the Notes is not includable for Federal 
income tax purposes in the gross income of the owners of the Notes pursuant to Section 103 of the 
Code.  The Notes are not “specified private activity bonds” within the meaning of Section 57 of the 
Code and, therefore, the interest on the Notes will not be treated as a preference item for purposes 
of computing the Federal alternative minimum tax; however, such interest is taken into account in 
determining the annual adjusted financial statement income of certain corporations for the purpose 
of computing the Federal alternative minimum tax imposed on corporations for tax years beginning 
after December 31, 2022. 
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 We are also of the opinion that the Notes constitute “qualified tax-exempt 
obligations” within the meaning of Section 265(b)(3)(B) of the Code, and therefore, will be treated 
as if they were acquired on August 7, 1986 for purposes of the limitations on deductibility by 
financial institutions of interest expense allocable to tax-exempt interest. 
 
  We are also of the opinion that, under existing laws of the State of New Jersey, 
interest on the Notes and any gain on the sale thereof are not includable in gross income under 
the New Jersey Gross Income Tax Act, 1976 N.J. Laws c. 47, as amended and supplemented. 
 
 Except as stated in the preceding paragraphs, we express no opinion as to any  
Federal, state, local or foreign tax consequences of the ownership or disposition of the Notes.  
Furthermore, we express no opinion as to any Federal, state, local or foreign tax law consequences 
with respect to the Notes, or the interest thereon, if any action is taken with respect to the Notes or 
the proceeds thereof upon the advice or approval of other bond counsel. 
 
 This opinion is qualified to the extent that the enforceability of the rights or remedies 
with respect to the Notes may be limited by bankruptcy, insolvency, debt adjustment, moratorium, 
reorganization or other similar laws affecting creditors’ rights or remedies heretofore or hereafter 
enacted to the extent constitutionally applicable and their enforcement may also be subject to the 
exercise of judicial discretion in appropriate cases. 
 
 This opinion is rendered on the basis of Federal law and the laws of the State of 
New Jersey as enacted and construed on the date hereof. 
 
 We have examined the form of the executed Note and, in our opinion, the form of the 
Note is regular and proper. 
 
  Very truly yours, 
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CONTINUING DISCLOSURE CERTIFICATE 

I, CHRISTOPHER BATTAGLIA, Chief Financial Officer of the Borough of 
North Haledon, in the County of Passaic (the “Borough”), a municipal corporation organized 
and existing under the laws of the State of New Jersey, DO HEREBY CERTIFY in 
connection with the issuance of not to exceed $9,724,386 aggregate principal amount of 
Bond Anticipation Notes, Series 2026 (the “Notes”), dated June 18, 2026 and maturing June 
17, 2027, that pursuant to the requirements of Rule 15c2-12 promulgated by the Securities 
and Exchange Commission pursuant to the Securities Exchange Act of 1934, as amended 
and supplemented (the "Rule"), specifically subsections (d)(3) and (b)(5)(i)(C) thereof, the 
Borough will provide notice (the "Notice") to the Municipal Securities Rulemaking Board (the 
"MSRB") via its Electronic Municipal Market Access system (“EMMA”) as a Portable 
Document File (PDF file) to www.emma.msrb.org, of any of the following events with respect 
to the Notes and/or the Borough herein described, as applicable:  (1) principal and interest 
payment delinquencies; (2) non-payment related defaults, if material; (3) unscheduled draws 
on debt service reserves reflecting financial difficulties; (4) unscheduled draws on credit 
enhancements reflecting financial difficulties; (5) substitution of credit or liquidity providers, 
or their failure to perform; (6) adverse tax opinions, the issuance by the Internal Revenue 
Service of proposed or final determinations of taxability, Notices of Proposed Issue (IRS 
Form 5701-TEB) or other material notices or determinations with respect to the tax status 
of the Notes, or other material events affecting the tax status of the Notes; (7) 
modifications to rights of security holders, if material; (8) bond calls, if material, and tender 
offers; (9) defeasances; (10) release, substitution or sale of property securing repayment of 
the securities, if material; (11) rating changes; (12) bankruptcy, insolvency, receivership or 
similar event of the Borough; (13) consummation of a merger, consolidation, or acquisition, 
or sale of all or substantially all of the assets of the Borough other than in the ordinary course 
of business, entry into a definitive agreement to undertake such an action or the termination 
of a definitive agreement relating to any such actions, other than pursuant to its terms, if 
material; (14) appointment of a successor or additional trustee or change of name of a 
trustee, if material; (15) incurrence of a Financial Obligation, if material, or agreement to 
covenants, events of default, remedies, priority rights, or other similar terms of a Financial 
Obligation, any of which affect Noteholders, if material; or (16) default, event of acceleration, 
termination event, modification of terms, or other similar events under the terms of a 
Financial Obligation, any of which reflect financial difficulties (collectively, the “Listed 
Events”). 

“Financial Obligation” shall mean a:  (a) debt obligation; (b) derivative instrument 
entered into in connection with, or pledged as security or a source of payment for, an 
existing or planned debt obligation; or (c) guarantee of (a) or (b) listed hereinabove.  The 
term “Financial Obligation” shall not include municipal securities as to which a final official 
statement has been provided to the MSRB, through the EMMA system, consistent with 
the Rule. 

If the Borough (a) has or obtains knowledge of the occurrence of any of the 
Listed Events not requiring a materiality determination, or (b) determines that the occurrence 
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of a Listed Event requiring a materiality determination would be material to the Beneficial 
Owners of the Notes, the Borough shall file a Notice of each such occurrence with the MSRB 
via EMMA in a timely manner not in excess of ten (10) business days. 
 
 The Borough's obligations under this Certificate shall terminate upon the 
redemption, defeasance or payment in full of the Notes. 
 
 In the event the Borough fails to comply with any provision of this Certificate, 
any Noteholder may take such action as may be necessary and appropriate, including 
seeking mandamus or specific performance by court order, to cause the Borough to comply 
with its obligations under this Certificate.  Notwithstanding the above, the remedy for a 
breach of the provisions of this Certificate or the Borough's failure to perform hereunder shall 
be limited to bringing an action to compel specific performance. 
 
 This Certificate shall inure solely to the benefit of the Borough, the purchaser 
and the holders from time to time of the Notes, and shall create no further rights in any other 
person or entity hereunder. 
 
 The Borough may, from time to time, appoint or engage a Dissemination 
Agent to assist it in carrying out its obligations under this Certificate, and may discharge 
any such Dissemination Agent, with or without appointing a successor Dissemination 
Agent.  The initial Dissemination Agent shall be Phoenix Advisors, a division of First 
Security Municipal Advisors, Inc., Hamilton, New Jersey.  The Borough shall compensate 
the Dissemination Agent (which shall be appointed) for the performance of its obligations 
hereunder in accordance with an agreed upon fee structure. 
 
 IN WITNESS WHEREOF, I have hereunto set my hand on behalf of the 
Borough this ____ day of June, 2026. 
 
 BOROUGH OF NORTH HALEDON,  
 IN THE COUNTY OF PASSAIC,  
 STATE OF NEW JERSEY 
 
 
   
 CHRISTOPHER BATTAGLIA, 
 Chief Financial Officer 
 
Acknowledged and Accepted by: 
PHOENIX ADVISORS, a division of First Security 
  Municipal Advisors, Inc., 
  as Dissemination Agent 
 
 
     
Authorized Signatory 
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