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PRELIMINARY OFFICIAL STATEMENT DATED AUGUST 19, 2026 
 

NEW ISSUE 

 

In the opinion of Hawkins Delafield & Wood LLP, Bond Counsel to the Township, under existing statutes 

and court decisions, and assuming compliance with certain tax covenants described herein, (i) interest on the Notes 

is excluded from gross income for federal income tax purposes pursuant to Section 103 of the Internal Revenue 

Code of 1986, as amended (the “Code”) and (ii) interest on the Notes is not treated as a preference item in 

calculating the alternative minimum tax under the Code, however, interest on the Notes is included in the “adjusted 

financial statement income” of certain corporations that are subject to alternative minimum tax under Section 55 of 

the Code.  In addition, in the opinion of Bond Counsel to the Township, under existing statutes, interest on the 

Notes is not included in gross income under the New Jersey Gross Income Tax Act.  See “Tax Matters” herein for 

a description of certain other provisions of the Code that may affect the tax treatment of interest on the Notes for 

certain noteholders. 

 

$25,471,830 BOND ANTICIPATION NOTES 

of the 

TOWNSHIP OF WEST MILFORD, 

IN THE COUNTY OF PASSAIC 

NEW JERSEY 

 (Non-callable) (Tax Exempt) 

Interest rate:  _____% 

Reoffered to yield:  _____% 

 

Dated:  September 10, 2026                                                                                             Due:  September 10, 2027 

 

 The $25,471,830 Bond Anticipation Notes (the “Notes”) of the Township of West Milford (the 

“Township”) are payable as to principal and interest at the maturity of the Notes upon presentation and surrender at 

the office of the Chief Financial Officer of the Township, 1480 Union Valley Road, West Milford, New Jersey 

07480, the paying agent. The Notes will be issued in the form of one certificate for the aggregate principal amount 

of the Notes and when issued will be registered in the name of Cede & Co., as nominee of The Depository Trust 

Company, Brooklyn, New York, which will act as Securities Depository. See “DESCRIPTION OF THE NOTES – 

Book-Entry System” herein.  

 

 The Notes are issued, together with the funds on hand, to: (i) fund various capital improvements, including 

payment at maturity of bond anticipation notes issued to finance such projects; and (ii) pay for expenses incurred 

in connection with the issuance of the Notes.   

 

 The Notes are not subject to redemption prior to maturity. 

 

 In the opinion of Bond Counsel to the Township, the Notes constitute valid and legally binding obligations 

of the Township and all the taxable property within the Township is subject ultimately to the levy of ad valorem 

taxes for the payment of principal and interest on the Notes, without limitation as to rate or amount; provided, 

however, that the rights of the holders of the Notes and the enforceability thereof may be subject to bankruptcy, 

reorganization, insolvency, moratorium and other similar laws affecting creditors' rights heretofore or hereafter 

enacted and that the enforcement thereof may also be subject to the exercise of judicial discretion in appropriate 

cases.  See “Noteholders’ Remedies in the Event of Default” and “Municipal Bankruptcy” herein. 

 

 The Notes are offered when, as and if issued and received by the purchaser and subject to approval of 

legality by Hawkins Delafield & Wood LLP, Newark, New Jersey, Bond Counsel to the Township.  Certain legal 

matters will be passed upon for the Township by Fred Semrau, Esq., Boonton, New Jersey, Counsel to the 

Township.  Delivery of definitive Notes will be made on or about September 10, 2026. 

 

 This cover page contains certain information for quick reference only.  It is not a summary of these issues.  

Investors must read the entire Official Statement to obtain information essential to making an informed investment 

decision. 

 

Dated:  August ____, 2026 
 



 

TOWNSHIP OF WEST MILFORD 
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West Milford, New Jersey 07480 

 

 

MAYOR 
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No dealer, broker, salesman or other person has been authorized by the Township of West Milford to give any 

information or to make any representations, other than those contained in this Official Statement, and if any is given or made, 

such other information or representations must not be relied upon as having been authorized by any of the foregoing. This 

Official Statement does not constitute an offer to sell or the solicitation of an offer to buy, nor shall there be any sale of the 

Notes by any person in any jurisdiction in which it is unlawful for such person to make such offer, solicitation or sale. 

 

The information which is set forth herein has been provided by the Township of West Milford and by other sources, but 

the information provided by such other sources is not guaranteed as to accuracy or completeness by the Township of West 

Milford. References in this Official Statement to State of New Jersey statutes, laws, rules, regulations, resolutions, agreements, 

reports and documents do not purport to be comprehensive or definitive. All references to such documents are qualified in 

their entirety by reference to the particular document, the full text of which may contain qualifications of or exceptions to 

statements made herein. Copies of such above-mentioned documents may be inspected at the offices of the Township of West 

Milford during normal business hours. This Official Statement is submitted in connection with the sale of the Notes referred 

to herein and may not be reproduced or used, in whole or in part, for any other purpose. 

 

The order and the placement of materials in the Official Statement, including the appendices, are not deemed to be a 

determination of relevance, materiality or importance, and this Official Statement, including the appendices, must be 

considered in its entirety. 

 

The information and expressions of opinion herein are subject to change without notice, and neither the delivery of this 

Official Statement nor any sale made hereunder shall, under any circumstances, create any implication that there has been no 

change in the affairs of the Township of West Milford since the date hereof. 

 

IN CONNECTION WITH THE OFFERING OF THE NOTES, THE PURCHASER MAY OVER-ALLOT OR 

EFFECT TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET PRICE OF THE NOTES AT LEVELS 

ABOVE THOSE WHICH MIGHT OTHERWISE PREVAIL, IN THE OPEN MARKET, SUCH STABILIZING, IF 

COMMENCED, MAY BE DISCONTINUED AT ANY TIME. 
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OFFICIAL STATEMENT 

 OF THE 

 TOWNSHIP OF WEST MILFORD 

 IN THE COUNTY OF PASSAIC 

 NEW JERSEY 

 RELATING TO 

 $25,471,830 BOND ANTICIPATION NOTES 

 

 

 

 INTRODUCTORY STATEMENT 

 

This Official Statement, which includes the cover page hereof and the Appendices attached hereto, is furnished by the 

Township of West Milford (the "Township"), in the County of Passaic (the "County"), a public body corporate and politic of 

the State of New Jersey (the "State"), to provide certain information relating to the Township and the $25,471,830 Bond 

Anticipation Notes (the "Notes"), including their general description, the purposes of the issue, a summary of borrowing 

procedures, certain matters affecting the financing, certain legal matters, historical financial and economic information on the 

Township and other information pertinent to the Notes. This Official Statement should be read in its entirety in order to make 

an informed investment decision. 

 

All financial and other information presented herein has been provided by the Township from its records except for 

information expressly attributed to other sources. The presentation of information is intended to show recent historic 

information and is not necessarily indicative of future or continuing trends in the financial position or other affairs of the 

Township. The summaries of and references to all documents, statutes, reports and other instruments referred to herein do not 

purport to be complete, comprehensive or definitive, and each such summary and reference is qualified in its entirety by 

reference to each such document, statute, report or instrument. 

 

The Notes will be issued in the principal amount of $5,000 or integral multiples of $1,000 in excess thereof, except for one 

necessary odd denomination in the Notes. Interest on the Notes is calculated on the basis of the 30 day month and a 360 day 

year. Both the principal and interest on the Notes will be payable in lawful money of the United States of America. 

 

The Township has never defaulted on the payment of its debt service according to available records. 

 

The Notes will not be designated as "qualified tax-exempt obligations" within the meaning of Section 265(b)(3) of the 

Internal Revenue Code of 1986, as amended (the "Code"). 

 

 MARKET PROTECTION 

 

The Township does not expect to issue any additional temporary debt within 90 days of the settlement date for the Notes.  

The Township does not plan on selling permanent bonds for the balance of 2026. 

 

 AUTHORIZATIONS FOR THE NOTES 

 

The Notes are authorized and are issued pursuant to the laws of the State, including the Local Bond Law, N.J.S.A. 40A:2-

1 et seq. (the "Local Bond Law"). The Notes are authorized by various bond ordinances adopted by the Township Council of 

the Township and a resolution of the Township Council adopted on August 12, 2026. The issuance of the Notes does not 

require voter approval through a referendum. Sale of the Notes was approved by a resolution of the Township Council. The 

Local Bond Law provides that after issuance, all obligations shall be conclusively presumed to be fully authorized and issued 

by all laws of the State, and any person shall be barred from questioning the sale, execution, or delivery of the Notes by the 

Township.  
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The following table sets forth the ordinance number, par amount authorized, purpose, and the par amount of Notes sold. 

 
 

Ordinance 

Number 

 
Funding Amount 

Authorized 

 
 

 
 

Purpose                   

 
Notes to 

be Issued 

2020-07 $2,433,900  Various Improvements $1,946,550 

2021-14 3,169,000  Various Improvements 2,782,290 

2022-21 1,428,000  Improvement of Various Roads 1,277,680 

2022-22 4,857,000  Various Improvements 4,374,660 

2023-12 3,899,000  Various Improvements    3,709,900 

2024-20 5,130,000  Various Improvements 2,759,750 

2025-02 342,000  Improvement of Westbrook Road 342,000 

2025-15 3,899,000  Various Improvements   3,899,000 

2026-13 4,380,000  Various Improvements    4,380,000 

    $25,471,830 

  

PURPOSE OF ISSUE 

 

The Notes are issued, together with funds on hand, to: (i) fund various capital improvements, including payment at maturity 

on September 11, 2026 of $25,471,830 bond anticipation notes issued to finance such projects; and (ii) pay for expenses 

incurred in connection with the issuance of the Notes.  

 

 DESCRIPTION OF THE NOTES 

  

Term 

 

The Notes shall be dated and shall bear interest from September 10, 2026 and will mature in the amount and on the date 

set forth on the cover page of this Official Statement. Interest on the Notes is payable at maturity at the interest rate set forth 

on the cover page hereof. 

 

Denomination and Place of Payment 

 

The Notes will be issued in the principal amount of $5,000 or integral multiples of $1,000 in excess thereof, except for one 

necessary odd denomination in the Notes. Principal of and interest on the Notes are payable at the office of the paying agent(s) 

set forth on the cover page hereof.  

 

Non-Callable Feature 

 

The Notes are not subject to redemption prior to their stated maturity date. 

 

Book-Entry System 

 

The Depository Trust Company ("DTC") will act as securities depository for the Notes. The Notes will be issued as fully 

registered securities registered in the name of Cede & Co. (DTC's partnership nominee) or such other name as may be requested 

by an authorized representative of DTC. One fully registered Notes certificate will be issued for the Notes and will be deposited 

with DTC.  

 

DTC, the world's largest depository, is a limited-purpose trust company organized under the New York Banking Law, a 

"banking organization" within the meaning of the New York Banking Law, a member of the Federal Reserve System, a 

"clearing corporation" within the meaning of the New York Uniform Commercial Code and a "clearing agency'' registered 

pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934. DTC holds and provides asset servicing for 

over 3.5 million issues of U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money market instruments 

from over 100 countries that DTC's participants ("Direct Participants") deposit with DTC. DTC also facilitates the post-trade 

settlement among Direct Participants of sales and other securities transactions in deposited securities. through electronic 

computerized book-entry transfers and pledges between Direct Participants' accounts. This eliminates the need for physical 

movement of securities certificates. Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, 

trust companies, clearing corporations and certain other organizations. DTC is a wholly-owned subsidiary of The Depository 

Trust & Clearing Corporation (DTCC). DTCC is the holding company for DTC, National Securities Clearing Corporation and 

Fixed Income Clearing Corporation, all of which are registered clearing agencies. DTCC is owned by the users of its regulated 

subsidiaries. Access to the DTC system is also available to others such as both U.S. and non-U.S. securities brokers and dealers, 
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banks, trust companies, and clearing corporations that clear through or maintain a custodial relationship with a Direct 

Participant, either directly or indirectly ("Indirect Participants") DTC has Standard & Poor's rating of AA+. The DTC rules 

applicable to its Direct Participants and Indirect Participants are on file with the Securities and Exchange Commission. More 

information about DTC can be found at www.dtcc.com or www.dtc.org.  

 

Purchases of Notes under the DTC system must be made by or through Direct Participants, which will receive a credit for 

the Notes on DTCs records. The ownership interest of each actual purchaser of each Bond (a "Beneficial Owner") is in turn to 

be recorded on the Direct Participants' and Indirect Participants' records. Beneficial Owners will not receive written 

confirmation from DTC of their purchase. Beneficial Owners are, however, expected to receive written confirmations providing 

details of the transaction, as well as periodic statements of their holdings, from the Direct Participant or Indirect Participant 

through which the Beneficial Owner entered into the transaction. Transfers of ownership interests in the Notes are to be 

accomplished by entries made on the books of Direct Participants and Indirect Participants acting on behalf of Beneficial 

Owners. Beneficial Owners will not receive certificates representing their ownership interests in the Notes, except in the event 

that use of the book-entry system for the Notes is discontinued.  

 

To facilitate subsequent transfers. all Notes deposited by Direct Participants with DTC are registered in the name of DTC's 

partnership nominee, Cede & Co., or such other name as may be requested by an authorized representative of DTC. The deposit 

of Notes with DTC and their registration in the name of Cede & Co., or such other DTC nominee do not effect any change in 

beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of the Notes; DTC's records reflect only the 

identity of the Direct Participants to whose accounts such Notes are credited, which may or may not be the Beneficial Owners. 

The Direct Participants and Indirect Participants will remain responsible for keeping account of their holdings on behalf of 

their customers.  

 

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to Indirect 

Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by arrangements among 

them, subject to any statutory or regulatory requirements as may be in effect from time to time. 

 

Redemption notices shall be sent to DTC. If less than all of the Notes within a maturity are being redeemed, DTC's practice 

is to determine by lot the amount of the interest of each Direct Participant in such maturity to be redeemed.  

 

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent to vote with respect to Notes unless authorized 

by a Direct Participant in accordance with DTC=s MMI procedures. Under its usual procedures, DTC mails on omnibus proxy 

to the Township as soon as possible after the record date. The omnibus proxy assigns Cede & Co.=s consenting or voting rights 

to those Direct Participants to whose accounts the Notes are credited on the record date (identified in a listing attached to the 

omnibus proxy).  

 

Principal, redemption price and interest payments on the Notes will be made to Cede & Co., or such other nominee as may 

be requested by an authorized representative of DTC. DTCs practice is to credit Direct Participants' accounts upon receipt of 

funds and corresponding detail information from the Township or the Paying Agent, on the payable date in accordance with 

their respective holdings shown on DTC's records. Payments by Direct Participants and Indirect Participants to Beneficial 

Owners will be governed by standing instructions and customary practices, as is the case with securities held for the accounts 

of customers in bearer form or registered in "street name", and will be the responsibility of such Direct Participant or Indirect 

Participant and not of DTC, the Paying Agent or the Township, subject to any statutory or regulatory requirements as may be 

in effect from time to time. Payment of principal, redemption price and interest payments to Cede & Co. (or such other nominee 

as may be requested by an authorized representative of DTC) is the responsibility of the Township or the Paying Agent, 

disbursement of such payments to Direct Participants will be the responsibility of DTC, and disbursement of such payments to 

the Beneficial Owners will be the responsibility of Direct Participants and Indirect Participants.  

 

DTC may discontinue providing its services as depository with respect to the Notes at any time by giving reasonable notice 

to the Township or the Paying Agent. Under such circumstances, in the event that a successor securities depository is not 

obtained, note certificates are required to be printed and delivered.  

 

The Township may decide to discontinue use of the system of book-entry transfers through DTC (or a successor securities 

depository). In that event, note certificates will be printed and delivered.  

 

The information in this section concerning DTC and DTC's book-entry system has been obtained from sources that the 

Township believes to be reliable, but the Township takes no responsibility for the accuracy thereof. 
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Discontinuance of Book-Entry System 

 

 In the event that the book-entry system is discontinued and the Beneficial Owners become registered owners of the Notes, 

the following provisions shall apply: (i) the Notes may be exchanged for an equal aggregate principal amount of the Notes in 

other authorized denominations and of the same maturity, upon surrender thereof at the office of the Township/Paying Agent; 

(ii) the transfer of any Notes may be registered on the books maintained by the Township/Paying Agent for such purposes only 

upon the surrender thereof to the Township/Paying Agent together with the duly executed assignment in form satisfactory to 

the Township/Paying Agent; and (iii) for every exchange or registration of transfer of Notes, the Township/Paying Agent may 

make a charge sufficient to reimburse it for any tax or other governmental charge required to be paid with respect to such 

exchange or registration of transfer of the Notes. Interest on the Notes will be payable by check or draft mailed on each Interest 

Payment Date to the registered owners thereof as of the close of business on the Record Date next preceding an Interest Payment 

Date.  

 

 SECURITY FOR THE NOTES 

 

In the opinion of Bond Counsel to the Township the Notes are valid and legally binding obligations of the Township and 

all the taxable real property within the Township is subject to the levy of ad valorem taxes for the ultimate payment of the 

principal of and interest on the Notes without limitation as to rate or amount; provided, however, that the rights of the holders 

of the Notes and the enforceability thereof may be subject to bankruptcy, reorganization, insolvency, moratorium and other 

similar laws affecting creditors' rights heretofore or hereafter enacted and that their enforcement may also be subject to the 

exercise of judicial discretion in appropriate cases. See "Noteholders' Remedies in the Event of Default" and "Municipal 

Bankruptcy" herein. 

 

At the maturity date of the Notes, the Township anticipates that the Notes will be paid from the proceeds of the sale of 

long-term bonds or from the proceeds of renewal notes. In the event that the Township does not have market access for the sale 

of either long-term bonds or renewal notes, its ability to make timely payment of the principal of the Notes would be 

significantly impaired. 

 

 SEASONAL BORROWING 

 

The Township has not borrowed in anticipation of taxes this year, and has no plans to issue debt in this manner during the 

remainder of the year. 

 

 LONG TERM FINANCING 

 

The Township has no plans on selling permanent bonds for the balance of 2026. 

  

 INVESTMENT OF TOWNSHIP FUNDS 

 

Township funds are invested strictly in accordance with the provisions of State law, in particular N.J.S.A. 40A:5-15.1.  

The Township is not authorized and has not invested Township funds in derivative products or reverse repurchase agreements. 

 

 PROVISIONS FOR THE PROTECTION OF GENERAL OBLIGATION DEBT 

 

Legal Framework 

 

The Local Bond Law governs the issuance of bonds and notes by municipalities to finance certain municipal capital 

expenditures. Among its provisions are requirements that bonds must mature within the statutory period of usefulness of the 

projects bonded and that bonds be retired in serial installments. A 5% cash down payment is generally required toward the 

financing of such projects. 

 

Debt Limits 

 

The authorized bonded indebtedness of the Township is limited by statute, subject to exceptions noted below, to an amount 

equal to 3 2% of its State equalized valuation basis. The equalized valuation basis of the Township is set by statute as the 

average for the last three years of the equalized value of all taxable real property and improvements, and certain Class II railroad 

property within its boundaries as annually determined by the State Board of Taxation. The Township is within its 3 2% debt 

limit. 

 

  



 

 

-5- 

Exceptions to Debt Limit 

 

Except for the funding of certain notes, the authorization of certain bonds for municipal utility purposes, if the utilities are 

self-liquidating, and certain formula allowances, the debt limit of the Township may be exceeded with the approval of the Local 

Finance Board, Division of Local Government Services, Department of Community Affairs, State of New Jersey (the "Board"), 

a state regulatory agency. If all or any part of a proposed debt authorization would exceed its debt limit, the Township must 

apply to the Board for an extension of credit. If the Board determines that a proposed debt authorization would not materially 

impair the ability of the Township to meet its obligations, or to provide essential services, or makes other statutory 

determinations, approval is granted. In regards to this financing, the Township has not applied to the Board for an extension of 

credit. 

 

Certain categories of debt are permitted by statute to be deducted for purposes of computing the statutory debt limit.  

Pursuant to law, the Township has deducted the full amount of outstanding school debt.  

 

School Debt Limit 

 

State law (N.J.S.A. 18A:14-2 et seq.) permits the authorization of debt of the Township for purposes of the school district 

not in excess of its limit of 4% of the equalized valuation basis, except that debt of the Township for purposes of the school 

district may be authorized in excess of such limit by using the available borrowing capacity of the Township. If such debt is in 

excess of the remaining borrowing capacity of the Township, the proposed debt authorization must be approved by the State 

Commissioner of Education, the Board, and a majority of voters of the school board. 

 

Short Term Financing (N.J.S.A. 40A:2-8(a)) 

 

A local governmental unit may issue bond anticipation notes to temporarily finance a capital improvement or project in 

anticipation of the issuance of bonds, if the bond ordinance or resolution so provides. Any such note is designated a "bond 

anticipation note". Bond anticipation notes for capital improvements may be issued in an aggregate amount not exceeding the 

amount specified in the ordinance, as the same may be amended and supplemented, creating such capital expenditures. Bond 

anticipation notes, which are full faith and credit obligations of the issuer, may be issued for a period not exceeding one year 

and may be renewed from time to time for a period that does not exceed one year. Such notes shall mature and be paid not later 

than the first day of the fifth month following the close of the tenth fiscal year following the date of the original note, provided, 

however, no such notes shall be renewed beyond the third anniversary date of the original notes unless an amount of such notes 

at least equal to the first legally payable installment of the bonds in anticipation of which these notes are issued, is paid and 

retired on or before each subsequent anniversary date beyond which such notes are renewed from funds other than the proceeds 

of obligations. 

 

Assessment Bonds 

 

Assessment bonds may be issued in annual serial installments with the first principal payment due within two years and 

the final principal payment due within twenty years of an issue's date. No principal payment may be larger than a prior year's 

principal payment. 

 

Refunding Bonds (N.J.S.A. 40A:2-51 et seq.) 

 

Refunding bonds may be issued pursuant to the Local Bond Law for the purpose of paying, funding or refunding 

outstanding bonds, including emergency appropriations, temporary emergency appropriations, advance funding of pension 

obligations as part of an early retirement program, offered by the State, the actuarial liabilities of a non-State administered 

public employee pension system, amounts owing to others for taxes levied and for paying the cost of issuance of refunding 

bonds. The Board must consent to the authorization for the issuance of refunding bonds and approve the maturity schedule 

thereof, provided, however, that the issuance of refunding bonds to realize debt service savings on outstanding obligations does 

not require Board approval when authorized by conditions set forth in rules and regulations of the Board and upon a resolution 

adopted by a two-thirds vote of the full membership of the governing body of the local unit. 

 

Tax Anticipation Notes (N.J.S.A. 40A:4-64) 

 

The issuance of tax anticipation notes is limited in amount by law to collectively 30% of the tax levy plus 30% of realized 

miscellaneous revenues of the next preceding fiscal year and must be paid in full within 120 days of the close of a local 

government unit's current fiscal year. 
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APPROPRIATION NOT REQUIRED FOR PAYMENTS ON DEBT 

 

It is not necessary to have an appropriation in order to release money for debt service on obligations. N.J.S.A. 40A:4-57 

says "No officer, board, body or commission shall, during any fiscal year, expend money (except to pay notes, bonds or interest 

thereon), incur any liability, or enter into any contract which by its terms involves the expenditure of money for any purpose 

for which no appropriation is provided, or in excess of the amount appropriated for such purpose". 40A:2-4 states "The power 

and obligation of a local governmental unit to pay any and all bonds and notes issued by it pursuant to this Chapter, or any act 

of which this Chapter is a revision, shall be unlimited...". 

 

 STATUTORY REQUIREMENTS 

 

Set forth below is a summary of various statutory requirements relevant to the Township's budget process. This summary 

does not purport to be complete, and reference should be made to the statutes referred to for a complete statement of the 

provisions thereof. 

 

Local Budget Law (N.J.S.A. 40A:4-1 et seq.) 

 

Under N.J.S.A. 40A:4-1 et seq., every local unit must adopt an operating budget in the form required by the New Jersey 

Division of Local Government Services (the ADivision@). Items of revenue and appropriation are regulated by law and must be 

certified by the Director of the Division (the "Director") prior to final adoption of the budget. The Local Budget Law requires 

each local unit to appropriate sufficient funds for payment of current debt service, and the Director is required to review the 

adequacy of such appropriations. Among other restrictions, the Director must examine the budget with reference to all estimates 

of revenue and the following appropriations: (a) payment of interest and debt redemption charges, (b) deferred charges and 

statutory expenditures, (c) cash deficit of the preceding year, (d) reserve for uncollected taxes, and (e) other reserves and 

nondisbursement items. Anticipated tax revenue is limited to the same proportion as actual cash collections or to the total levy 

in the previous year, and the reserve amount must be factored into the budget to make up for the expected shortfall in actual 

collections. Anticipated nontax revenue is limited to the amount actually realized the previous year; the Director is empowered 

to permit higher levels of anticipation, should there be sufficient statutory or other evidence to substantiate that such anticipation 

is reasonable. 

 

The Director has no authority over individual operating appropriations, unless a specific amount is required by law, but the 

review functions, focusing on anticipated revenue, serve to protect the solvency of all local units. 

 

The operating budgets of local units must be in balance, i.e., the total of anticipated revenue must equal the total 

appropriations. If, in any year, the Township's expenditures exceed its realized revenue for that year, then such excess (deficit) 

must be raised in the succeeding year's budget. 

 

The Township is required to forward to the County Board of Taxation (the "County Board") a certified copy of its operating 

budget, as adopted, not later than April 10 of the then current fiscal year. In the event the County Board has not received a copy 

of the budget resolution or other evidence showing the amount to be raised by taxation for the purposes of a taxing district, the 

Director shall transmit to the County Board a certificate setting forth the amount required for the operation of the Township for 

that fiscal year. The operating budget of the preceding year shall constitute and limit the appropriations for the then current 

year with suitable adjustments for debt service, other mandatory charges, and changes in revenue, but excluding the amount to 

be raised by taxes for school purposes where required to be included in the Township budget. 

 

The certificate shall be prepared by using the revenue and appropriations appearing in the adopted budget of the preceding 

year with suitable adjustments to include, without limitation: (a) any amounts required for principal and interest of indebtedness 

falling due in the fiscal year, and (b) any deferred charges, including a deficit, if any, or statutory expenditures required to be 

raised in the fiscal year. 

 

Appropriation "Caps" 

 

Chapter 89 of the Pamphlet Laws of 1990 of New Jersey, extended and amended Chapter 203 of the Pamphlet Laws of 

1986 of New Jersey and Chapter 68 of the Pamphlet Laws of 1976, of New Jersey (N.J.S.A. '40A:4-45.3), commonly referred 

to as the ACAP Law@. The CAP Law places limits on county tax levies and municipal expenditures. This limitation is commonly 

referred to as a ACAP@. The actual calculation of the ACAP@ is somewhat complex and the actual ACAP@ computations are 

prepared by the Division and distributed to each municipality. In addition to the ACAP@ increase in expenditures, other increases 

allowable include increases funded by increased service fees, proceeds from the sale of municipal assets and increased 

expenditures mandated by State and federal laws. Appropriations for items excluded from the ACAP@ computation, including 

debt service requirements, may be set at any necessary level and are not subject to the ACAP@. The ACAP@ may be exceeded if 

approved by referendum of the voters of the municipality. 
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In summary, in determining the ACAP@ for each budget year, the prior year=s total general appropriations are reduced by 

certain statutory-type appropriations with the resulting balance multiplied by 2.5% or the cost-of-living adjustment (the rate of 

annual percentage increase, rounded to the nearest half-percent, in the Implicit Price Deflator for State and Local Government 

Purchases of Goods and Services, computed and published quarterly by the United States Department of Commerce) (the ACost-

of-Living Adjustment@), whichever is less, thereby producing the basic ACAP@, which then may be increased by certain known 

increases in revenues and State or federal expenditures mandated after August 18, 1976. If the Cost-of-Living Adjustment is 

equal to or less than 2.5%, a municipality may, by the adoption of an ordinance, elect to increase its final appropriations by a 

percentage rate greater than the Cost-of-Living Adjustment, but not to exceed 3.5% A municipality may, by referendum, 

increase its final appropriations by a higher percentage rate. 

 

Property Tax Levy Cap 

 

 Chapter 44 of the Pamphlet Laws of 2010 imposes restrictions upon the allowable annual increase in the tax levy. In 

general, municipalities have their tax levies limited to a 2% increase. The tax levy is subject to certain adjustments, including 

the sum of new ratables. In addition, the following exclusions are added to the calculation of the adjusted tax levy: increases in 

amounts required to be raised by taxation for capital expenditures, including debt service as defined by law; increases in pension 

contributions and accrued liability for pension contributions in excess of 2%; increases in health care costs equal to that portion 

of the actual increase in total health care costs for the budget year that is in excess of 2% of the total health care costs in the 

prior year, but is not in excess of the product of the total health care costs in the prior year and the average percentage increase 

of the State Health Benefits Program, as annually determined by the Division of Pensions and Benefits in the Department of 

the Treasury; and extraordinary costs incurred by a local unit directly related to a declared emergency, as defined by regulation 

promulgated by the Commissioner of the Department of Community Affairs, in consultation with the Commissioner of 

Education, as appropriate. The law also authorizes a municipality to submit public questions to the voters for approval (by 

affirmative vote of at least 50% to increase the amount to be raised by taxation by more than the allowable adjusted tax levy. 

 

Miscellaneous Revenues 

 

N.J.S.A. 40A:4-26 provides that "No miscellaneous revenues from any source shall be included as an anticipated revenue 

in the budget in an amount in excess of the amount actually realized in cash from the same source during the next preceding 

fiscal year, unless the Director shall determine, upon application by the local governmental unit's governing body, that the facts 

clearly warrant the expectation that such excess amount will actually be realized in cash during the fiscal year and shall certify 

such determination, in writing, to the local governmental unit." 

 

In addition, budget amendments must be approved by the Director, except for federal and state grant-in-aid offsetting 

appropriations. 

 

Real Estate Taxes 

 

N.J.S.A. 40A:4-29 which governs the anticipation of delinquent tax collections, provides that: "The maximum that may be 

anticipated is the sum produced by the multiplication of the amount of delinquent taxes unpaid and owing to the local 

governmental unit on the first day of the current fiscal year by the percentage of collection of delinquent taxes for the year 

immediately preceding the current fiscal year." 

 

N.J.S.A. 40A:4-41 provides with regard to current taxes that: "Receipts from the collection of taxes levied or to be levied 

in a municipality and payable in a fiscal year, shall be anticipated in an amount which is not in excess of the percentage of taxes 

levied and payable during the next preceding fiscal year which was received in cash by December 31 of such preceding fiscal 

year." 

 

This provision requires that an additional amount (the "reserve for uncollected taxes") be added to the tax levy to balance 

the budget so that when the percentage of the prior year's tax collection is applied to the combined total, the product will be at 

least equal to the tax levy required to balance the budget. The reserve requirement is calculated as follows: 

 

The levy required to balance the budget, divided by the prior year's percentage of current tax 

collection (or lesser percent) levied, will equal the total taxes to be levied for the current Fiscal 

Year. 

 

Deferral of Current Expenses 

 

Emergency appropriations, those made after the adoption of the budget and determination of the tax rate, may be authorized 

by the Township Council. With minor exceptions set forth below, such appropriations must be included in full in the following 

year's budget.   
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Under the amended CAP law emergency resolutions aggregating less than 3% of the previous year's final current operating 

appropriations may be raised in the portion of the Township's budget outside the CAP if approved by at least two-thirds of the 

members of the Council and the Director. Emergency appropriations that aggregate more than 3% of the previous year's final 

current operating appropriations must be raised within the CAP. Emergency resolutions for debt service, capital improvements, 

the Township's share of federal or state grants and other statutorily permitted items are outside the CAP. 

 

 The exceptions are certain enumerated quasi-capital projects such as ice and snow removal and repair of flood damage to 

streets, roads and bridges which may be amortized over three years and tax map preparation, revision of ordinances, and master 

plan preparation which may be amortized over five years. 

 

Budget Transfers 

 

Budget transfers provide a degree of flexibility and afford a control mechanism over expenditure needs. Transfers between 

major appropriation accounts are prohibited by N.J.S.A. 40A:4-58, until the last two months of the year. However, no transfers 

may be made under this section from appropriations for contingent expenses, deferred charges, cash deficit of the preceding 

year, reserve for uncollected taxes, down payments, the capital improvement fund, or interest and redemption charges.  

Although budget transfers among subaccounts (line items) within an appropriation are not subject to the same year-end transfer 

restriction, they are subject to internal review and approval. 

 

Municipal public utilities are supported by the revenues generated by the respective operations of the utilities in addition 

to the general taxing power upon real property. For each utility, there is established a separate budget. The anticipated revenues 

and appropriations for each utility are set forth in the separate budget. The budget is required to be balanced and to provide 

fully for debt service. The regulations regarding anticipation of revenues and deferral of charges apply equally to the budgets 

of the utilities. Deficits or anticipated deficits in utility operations which cannot be provided for from utility surplus, if any, are 

required to be raised in the "Current" or operating budget. 

 

Local Fiscal Affairs Law 

 

N.J.S.A. 40A:5-1 et seq. regulates the nonbudgetary financial activities of local governmental units. The Chief Financial 

Officer of every local unit must file annually with the Director a verified statement of the financial condition of the local unit 

and all constituent boards, agencies and commissions. 

 

An annual independent audit of the local governmental unit's accounts for the previous year must be performed by a New 

Jersey licensed Registered Municipal Accountant. The audit, conforming to the Division's "Requirements of Audit", includes 

recommendations for improvement of a local governmental unit's financial procedures and must be filed with the Director prior 

to June 1 or each year. A synopsis of the Audit Report, together with all recommendations made, must be published in a local 

newspaper within 30 days of its completion. The entire annual audit report is filed with the Municipal Clerk and is available 

for review during business hours. 

 

Capital Budget 

 

In accordance with the Local Budget Law, each local governmental unit must adopt and annually revise a six-year capital 

program budget. The capital budget, when adopted, does not constitute the approval or appropriation of funds, but sets forth a 

plan of the possible capital expenditures which the local governmental unit may contemplate over the next six years.  

Expenditures for capital purposes may be made either by ordinances adopted by the governing body setting forth the items and 

the method of financing or from the annual operating budget if the items were detailed. 

 

FINANCIAL OPERATIONS 

 

Basis of Accounting 

 

The accounting policies of the Township conform to the accounting principals applicable to local governmental units which 

have been prescribed by the Division. The following is a summary of the significant policies: 

 

Basis of Accounting - A modified accrual basis of accounting is followed, with minor exceptions. Revenues are recorded 

as received in cash except for certain amounts which may be due from the State. Expenditures are recorded on the accrual basis. 

Appropriation reserves covering unexpended appropriation balances are automatically created on December 31 of each year 

and recorded as liabilities, except for amounts which may be cancelled by the governing body. Appropriation reserves are 

available, until lapsed at the close of the succeeding year, to meet specific claims, commitments or contracts incurred or entered 

into during the preceding fiscal year. Lapsed appropriation reserves are recorded as income. 
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Interfunds - Interfund receivables in the Current Fund are recorded with offsetting reserves. Income is recognized in the 

year the receivables are liquidated. Interfund receivables in the other funds are not offset by reserves. 

 

Fixed Assets - Property and equipment purchased throughout the Current and the General Capital Funds are recorded as 

expenditures at the time of purchase and are not capitalized. 

 

Current Fund 

 

 The Township's finances its operations primarily through the Current Fund. All tax receipts and most revenues are paid 

into the Current Fund and substantially all expenditures made by appropriations are paid from the Current Fund. The Township 

operates on a January 1 to December 31 fiscal year. 

 

General Expenditures 

 

Expenditures are comprised of those made for general Township purposes, certain expenditures made from restricted 

Federal, State and private grants, certain Federal or State mandated expenditures, deferred charges, debt service and capital 

improvements. Budgeted expenditures for general Township purposes include payments made primarily in support of the 

Township's various departments. 

 

Tax Collection Procedure 

 

A local governmental unit is the entity responsible for the leving and collection of taxes on all taxable property within its 

borders, including the tax levies for the county and the school district. The leving of taxes is for a fiscal year, which starts July 

1 and ends June 30. The collection of taxes to support a local governmental unit's current budget requirement is based upon a 

calendar year, January 1 to December 31. 

 

Property taxes are based on a municipality's assessor's valuation of real property, as confirmed by the tax board of the 

county in which a municipality is situated. The taxes for municipal, local and regional school districts and a county cover the 

current calendar year. Turnover of the tax monies by a municipality to a school district are based on school needs and are 

generally made on a periodic basis throughout the year. A municipality remits 100% of the county taxes, payable quarterly on 

the 15th days of February, May, August and November. 

 

Tax bills for the second half of the current calendar year and an estimate, based on 50% of the current fiscal year's tax levy, 

for the first half of the following calendar year are mailed annually in June and are due August and November in the current 

calendar year, and February and May of the following calendar year. Delinquent payments are subject to an interest penalty of 

8% on the first $1,500 of delinquency and 18% on amounts exceeding $1,500. Unpaid taxes are subject to tax sales as of July 

1 following the year of levy, in accordance with State statutes. Tax liens are subsequently subject to foreclosure proceedings 

in order to enforce tax collections or acquire title to the property. 

 

NOTEHOLDERS= REMEDIES IN THE EVENT OF DEFAULT 

 

Neither the Notes nor the proceedings with respect thereto specifically provide any remedies to the noteholders if the 

Township defaults in the payment of principal of or interest on the Notes, nor do they contain any provisions for the appointment 

of a trustee to enforce the interests of the noteholders upon the occurrence of such default. Upon any default in the payment of 

the principal of or interest on a Note, a noteholder could, among other things, seek to obtain a writ of mandamus from a court 

of competent jurisdiction requiring the Township to levy and collect a tax upon all taxable property within the Township, 

without limitation as to rate or amount, sufficient to pay when due the principal of and interest on the Notes as the same shall 

come due. The mandamus remedy, however, may be impractical and difficult to enforce. Further, the right to enforce payment 

of the principal of or interest on the Notes may be limited by bankruptcy, insolvency, reorganization, moratorium and similar 

laws and equitable principles, which may limit the specific enforcement of certain remedies. See the caption AMunicipal 

Bankruptcy@ herein. 

 

 MUNICIPAL BANKRUPTCY 

 

Any county, municipality, school district or other political subdivision of the State has the power to file a petition with any 

United States court or courts in bankruptcy under the federal bankruptcy act for the purpose of effecting a plan of readjustment 

of its debts or for the composition of its debts, provided that the approval of the Municipal Finance Commission of New Jersey 

has been obtained. The powers of the Municipal Finance Commission of New Jersey have been vested in the New Jersey Local 

Finance Board.   
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Bankruptcy proceedings by the Township could have adverse effects on the noteholders including (1) delay in the 

enforcement of their remedies, (2) subordination of their claims to those supplying goods and services to the Township after 

the initiation of bankruptcy proceedings and to the administrative expenses of bankruptcy proceedings and (3) imposition 

without their consent of a reorganization plan reducing or delaying payment of the Notes. The federal bankruptcy act contains 

provisions intended to ensure that, in any reorganization plan not accepted by at least a majority of a class of creditors, such as 

the holders of general obligation indebtedness or the Notes, such creditors will have the benefit of their original claim or the 

Aindubitable equivalent@. The effect of these and other provisions of the federal bankruptcy act cannot be predicted and may be 

significantly affected by judicial interpretation.  

 

The above references to the federal bankruptcy act are not to be construed as an indication that the Township expects to 

resort to the provisions of the federal bankruptcy act or that, if it did, such action would be approved by the Municipal Finance 

Commission. 

 

 ABSENCE OF MATERIAL LITIGATION 

 

To the best knowledge of the Township or the Township Attorney, Fred Semrau, Esq., there is no litigation pending or 

threatened, restraining or enjoining the issuance or the delivery of the Notes now being offered for sale, or the levy or the 

collection of any taxes to pay the principal of or the interest on said Notes, or in any manner questioning the authority or the 

proceedings for the issuance of said Notes or for the levy or the collection of said taxes, or contesting the corporate existence 

or the boundaries of the Township or the title of any other present officers. A certificate to such effect will be executed by the 

Township's Attorney and delivered to the original purchaser of the Notes at the closing. Moreover, to the best knowledge of 

the Township Attorney, no litigation is presently pending or threatened that, in the opinion of the Township Attorney, would 

have a material adverse impact on the financial condition of the Township if adversely decided.  

 

 APPROVAL OF LEGAL PROCEEDINGS 

 

All legal matters relating to the authorization, issuance, sale and delivery of the Notes are subject to the approval of 

Hawkins Delafield & Wood LLP, Bond Counsel to the Township, whose approving opinion will be delivered with the Notes 

substantially in the form as set forth in Appendix C. Certain legal matters will be passed upon for the Township by its Attorney, 

Fred Semrau, Esq. 

 

 TAX MATTERS 

 

Opinion of Bond Counsel 

 

In the opinion of Hawkins Delafield & Wood LLP, Bond Counsel to the Township, under existing statutes and court 

decisions and assuming continuing compliance with certain tax covenants described herein, (i) interest on the Notes is excluded 

from gross income for federal income tax purposes pursuant to Section 103 of the Internal Revenue Code of 1986, as amended 

(the ACode@) and (ii) interest on the Notes is not treated as a preference item in calculating the alternative minimum tax under 

the Code, however interest on the Notes is included in the Aadjusted financial statements income@ of certain corporations that 

are subject to the alternative minimum tax under Section 55 of the Code. In rendering its opinion, Bond Counsel has relied on 

certain representations, certifications of fact, and statements of reasonable expectations made by the Township in connection 

with the Notes, and Bond Counsel has assumed compliance by the Township with certain provisions and procedures set forth 

in the Arbitrage and Use of Proceeds Certificate of the Township to be delivered in connection with the issuance of the Notes. 

 

In addition, in the opinion of Bond Counsel to the Township, under existing statutes, interest on the Notes is not included 

in gross income under the New Jersey Gross Income Tax Act. 

 

Bond Counsel expresses no opinion as to any other federal, state or local tax consequences arising with respect to the 

Notes, or the ownership or disposition thereof, except as stated above. Bond Counsel renders its opinion under existing statutes 

and court decisions as of the issue date, and assumes no obligation to update, revise or supplement its opinion to reflect any 

action thereafter taken or not taken, any fact or circumstance that may thereafter come to its attention, any change in law or 

interpretation thereof that may thereafter occur, or for any other reason. Bond Counsel expresses no opinion as to the 

consequence of any of the events described in the preceding sentence or the likelihood of their occurrence. In addition, Bond 

Counsel expresses no opinion on the effect of any action taken or not taken in reliance upon an opinion of other counsel 

regarding federal, state or local tax matters, including, without limitation, exclusion from gross income for federal income tax 

purposes of interest on the Notes. 
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Certain Ongoing Federal Tax Requirements and Covenants 

 

The Code establishes certain ongoing requirements that must be met subsequent to the issuance and delivery of the Notes 

in order that interest on the Notes be and remain excluded from gross income under Section 103 of the Code. These requirements 

include, but are not limited to, requirements relating to use and expenditure of gross proceeds of the Notes, yield and other 

restrictions on investments of gross proceeds, and the arbitrage rebate requirement that certain excess earnings on gross 

proceeds be rebated to the federal government. Noncompliance with such requirements may cause interest on the Notes to 

become included in gross income for federal income tax purposes retroactive to their issue date, irrespective of the date on 

which such noncompliance occurs or is discovered. By executing its Arbitrage and Use of Proceeds Certificate to be delivered 

concurrently with the delivery of the Notes, the Township will certify that, to the extent it is empowered and allowed under 

applicable law, it will comply with certain applicable requirements of the Code to assure the exclusion of interest on the Notes 

from gross income under Section 103 of the Code. 

 

Certain Collateral Federal Tax Consequences 

 

The following is a brief discussion of certain collateral federal income tax matters with respect to the Notes. It does not 

purport to address all aspects of federal taxation that may be relevant to a particular owner of a Note. Prospective investors, 

particularly those who may be subject to special rules, are advised to consult their own tax advisors regarding the federal tax 

consequences of owning and disposing of the Notes. 

 

The Notes are not taken into account (subject to certain limitations) in determining the portion of a financial institution =s 

interest expense subject to the pro rata interest disallowance rule of Section 265(b) of the Code for costs of indebtedness 

incurred or continued to purchase or carry certain tax-exempt obligations. The Notes, however, are taken into account in the 

calculation of the amount of a financial institution=s preference items under Section 291 of the Code. 

 

Prospective owners of the Notes should be aware that the ownership of such obligations may result in collateral federal 

income tax consequences to various categories of persons, such as corporations (including S corporations and foreign 

corporations), financial institutions, property and casualty and life insurance companies, individual recipients of Social Security 

and railroad retirement benefits, individuals otherwise eligible for the earned income tax credit, and taxpayers deemed to have 

incurred or continued indebtedness to purchase or carry obligations the interest on which is excluded from gross income for 

federal income tax purposes. Interest on the Notes may be taken into account in determining the tax liability of foreign 

corporations subject to the branch profits tax imposed by Section 884 of the Code. 

 

Information Reporting and Backup Withholding 

 

Information reporting requirements apply to interest paid on tax-exempt obligations, including the Notes. In general, such 

requirements are satisfied if the interest recipient completes, and provides the payor with, a Form W-9, ARequest for Taxpayer 

Identification Number and Certification,@ or if the recipient is one of a limited class of exempt recipients. A recipient not 

otherwise exempt from information reporting who fails to satisfy the information reporting requirements will be subject to 

Abackup withholding,@ which means that the payor is required to deduct and withhold a tax from the interest payment, calculated 

in the manner set forth in the Code. For the foregoing purpose, a Apayor@ generally refers to the person or entity from whom a 

recipient receives its payments of interest or who collects such payments on behalf of the recipient. 

 

If an owner purchasing a Note through a brokerage account has executed a Form W-9 in connection with the establishment 

of such account, as generally can be expected, no backup withholding should occur. In any event, backup withholding does not 

affect the excludability of the interest on the Notes from gross income for federal income tax purposes. Any amounts withheld 

pursuant to backup withholding would be allowed as a refund or a credit against the owner=s federal income tax once the 

required information is furnished to the Internal Revenue Service. 

 

Note Premium 

 

In general, if an owner acquires a Note for a purchase price (excluding accrued interest) or otherwise at a tax basis that 

reflects a premium over the sum of all amounts payable on the Note after the acquisition date (excluding certain Aqualified 

stated interest@ that is unconditionally payable at least annually at prescribed rates), that premium constitutes Anote premium@ 
on that Note (a APremium Note@). In general, under Section 171 of the Code, an owner of a Premium Note must amortize the 

note premium over the remaining term of the Premium Note, based on the owner=s yield over the remaining term of the Premium 

Note determined based on constant yield principles (in certain cases involving a Premium Note callable prior to its stated 

maturity date, the amortization period and yield may be required to be determined on the basis of an earlier call date that results 

in the lowest yield on such note). An owner of a Premium Note must amortize the note premium by offsetting the qualified 

stated interest allocable to each interest accrual period under the owner=s regular method of accounting against the note premium 

allocable to that period. In the case of a tax-exempt Premium Note, if the note premium allocable to an accrual period exceeds 
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the qualified stated interest allocable to that accrual period, the excess is a nondeductible loss. Under certain circumstances, the 

owner of a Premium Note may realize a taxable gain upon disposition of the Premium Note even though it is sold or redeemed 

for an amount less than or equal to the owner=s original acquisition cost. Owners of any Premium Notes should consult their 

own tax advisors regarding the treatment of note premium for federal income tax purposes, including various special rules 

relating thereto, and state and local tax consequences, in connection with the acquisition, ownership, amortization of note 

premium on, sale, exchange, or other disposition of Premium Notes. 

 

Miscellaneous 

 

Tax legislation, administrative actions taken by tax authorities, or court decisions, whether at the federal or state level, may 

adversely affect the tax-exempt status of interest on the Notes under federal or state law or otherwise prevent beneficial owners 

of the Notes from realizing the full current benefit of the tax status of such interest. In addition, such legislation or actions 

(whether currently proposed, proposed in the future, or enacted) and such decisions could affect the market price or 

marketability of the Notes. 

 

Prospective purchasers of the Notes should consult their own tax advisors regarding the foregoing matters. 

 

 QUALIFIED TAX-EXEMPT OBLIGATIONS 

 

The Notes will not be designated as Aqualified tax-exempt obligations@ for purposes of Section 265(b)(3) of the Internal 

Revenue Code of 1986, as amended. 

 

 SECONDARY MARKET DISCLOSURE 

 

In order to assist the purchaser in complying with Rule 15c2-12 promulgated by the Securities and Exchange Commission 

("Rule 15c2-12"), the Township has undertaken in a written instrument for the benefit of the holders of the Notes to provide to 

the Municipal Securities Rulemaking Board (the AMSRB@) in a timely manner not in excess of ten (10) business days after the 

occurrence of the specified event, the notices required to be provided by Rule 15c2-12 and described below (the "Notices"). 

 

The Notices include notices of any of the following events with respect to the Notes: (1) principal and interest payment 

delinquencies; (2) non-payment related defaults, if material; (3) unscheduled draws on debt service reserves reflecting financial 

difficulties; (4) unscheduled draws on credit enhancements reflecting financial difficulties; (5) substitution of credit or liquidity 

providers, or their failure to perform; (6) adverse tax opinions, the issuance by the Internal Revenue Service of proposed or 

final determinations of taxability, Notices of Proposed Issue (IRS Form 5701-TEB) or other material notices of determinations 

with respect to the tax status of the Notes, or other material events affecting the tax-exempt status of the Notes; (7) modifications 

to rights of holders of the Notes, if material; (8) note calls (other than mandatory sinking fund redemptions) if material and 

tender offers; (9) defeasances; (10) release, substitution, or sale of property securing repayment of the Notes, if material; (11) 

rating changes; (12) bankruptcy, insolvency, receivership or similar event of the Township; (13) the consummation of a merger, 

consolidation, or acquisition involving the Township or the sale of all or substantially all of the assets of the Township, other 

than in the ordinary course of business, the entry into a definitive agreement to undertake such an action or the termination of 

a definitive agreement relating to any such actions, other than pursuant to its terms, if material; (14) appointment of a successor 

or additional trustee or the change of name of a trustee, if material; (15) incurrence of a financial obligation (as defined in Rule 

15c2-12) of the Township, if material, or agreement to covenants, events of default, remedies, priority rights, or other similar 

items of a financial obligation of the Township, any of which affect security holders, if material; and (16) default, event of 

acceleration, termination event, modification of terms, or other similar events under the terms of a financial obligation of the 

Township, any of which reflect financial difficulties. 

 

The sole and exclusive remedy for breach or default under the undertaking to provide continuing disclosure described 

above is an action to compel specific performance of the undertaking of the Township, and no person, including any holder of 

the Notes, may recover monetary damages thereunder under any circumstances. In addition, if all or any part of Rule 15c2-12 

ceases to be in effect, for any reason, then the information required to be provided under the undertaking, insofar as the provision 

of Rule 15c2-12 no longer in effect required the providing of such information, shall no longer be required to be provided.  

 

The undertaking may be amended or modified without consent of the holders of the Notes under certain circumstances set 

forth in the undertaking. Copies of the undertaking, when executed by the Chief Financial Officer of the Township, upon the 

delivery of the Notes, will be on file at the office of the Township Clerk. 

 

The Township has taken steps to ensure timely filings and has appointed Phoenix Advisors, LLC, a division of First 

Security Municipal Advisors Inc., to serve as continuing disclosure agent. 
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CERTAIN RISK FACTORS 

 

Climate 

 

The State is naturally susceptible to the effects of extreme weather events and natural disasters, including floods, 

earthquakes and hurricanes, which could result in negative economic impacts on communities. Such effects can be exacerbated 

by a longer term shift in the climate over several decades (commonly referred to as climate change), including increasing global 

temperatures and rising sea levels. The occurrence of such extreme weather events could damage local infrastructure that 

provides essential interruption of municipal services, and escalated recovery costs. No assurance can be given as to whether 

future extreme weather events will occur that could materially adversely affect the financial condition of the Township.  

 

Cyber Security  

 

The Township relies on a complex technology environment to conducts its various operations. As a result, the Township 

faces certain cyber security threats at various times including, but not limited to, hacking, phishing, viruses, malware and other 

attacks on its computing and digital networks and systems. To mitigate the risks of business operations impact and/or damage 

from cybersecurity incidents or cyber-attacks, the Township has invested in multiple forms of cyber security and operational 

safeguards. In addition, the Township maintains certain insurance coverage for cyberattacks and related events. No assurances 

can be given that the Township=s efforts to manage cyber threats and attacks will be successful or that any such attack will not 

materially impact the operations or finances of the Township.   

 

FINANCIAL STATEMENTS 

 

The audited financial statements of the Township as of December 31, 2025 have been provided by Wielkotz & Company, 

LLC, independent certified public accountants, as stated in their Independent Auditors= Report appearing in Appendix B hereto. 

 

PREPARATION OF OFFICIAL STATEMENT 

 

Wielkotz & Company, LLC, Auditor for the Township, has assisted in the preparation of this Official Statement with 

information obtained from Township documents and from other sources, including publicly available sources, considered 

reliable, but Wielkotz & Company, LLC, does not make any warranty or other representation with respect to the accuracy and 

completeness of such information. 

 

Wielkotz & Company, LLC takes responsibility for the audited financial statements to the extent specified in the 

Independent Auditor's Report. 

 

All other information has been obtained from sources which the Township considers to be reliable but the Township makes 

no warranty, guaranty or other representation with respect to the accuracy and completeness of such information. 

 

Hawkins Delafield & Wood LLP and Fred Semrau, Esq. have not participated in the preparation of the financial or 

statistical information contained in this Official Statement, nor have they verified the accuracy, completeness or fairness thereof 

and, accordingly, express no opinion with respect thereto. 

 

 LEGAL MATTERS 

 

The delivery of the Notes will be subject to the final approving opinion of Hawkins Delafield & Wood LLP, Newark, New 

Jersey. Such opinion will accompany the Notes and will be to the effect that the Notes are valid and legally binding obligations 

of the Township, and the Township has the power and obligation to levy ad valorem taxes upon all taxable property of said 

Township for the payment of the Notes and the interest thereon without limitation as to rate or amount. 

 

Hawkins Delafield & Wood LLP has not participated in the preparation of the financial or statistical information contained 

in this Official Statement, nor has it verified the accuracy, completeness or fairness thereof and, accordingly, expresses no 

opinion with respect thereto. 

 

UNDERWRITING 

 

The Notes have been purchased from the Township at a public sale by __________________ at a price of 

$__________________. The Notes are being offered for sale at the yield set forth on the cover of this Official Statement, which 

yield may be changed from time to time by the purchaser without notice. 
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CLOSING CERTIFICATES 

 

The purchaser will be furnished, at the time the Notes are delivered, certificates in form satisfactory to Bond Counsel 

evidencing (a) the proper execution and delivery of the Notes, (b) receipt and payment therefor, and (c) the absence of litigation 

now pending or, to the knowledge of the officers signing the Notes, threatened to restrain or enjoin the issuance or delivery of 

the Notes. 

 

Upon request, the Township will state in a certificate signed on its behalf by its Chief Financial Officer and delivered at 

the closing, that to such official's knowledge the descriptions and statements in this Official Statement, on the date of this 

Official Statement, are true and correct in all material respects and did not contain any untrue statement of a material fact or 

omit to state a material fact necessary to make the statements herein, in the light of the circumstances under which they were 

made, not misleading. 

 

ADDITIONAL INFORMATION 

 

Additional information may be obtained from the Township of West Milford, Municipal Building, 1480 Union Valley 

Road, West Milford, New Jersey, 07480, attention: Ellen Mageean, Chief Financial Officer (973-728-2752). 

 

MISCELLANEOUS 

 

All summaries and explanations of provisions of laws, statutes or documents herein do not purport to summarize or describe 

all of the provisions thereof, and reference is made to said laws, statutes or documents for further information. 

 

The economic, debt and other summaries which appear in Appendix A attached hereto have been prepared from publicly 

available sources of information described in said Appendix. 

 

This Official Statement is not to be construed as a contract or agreement between the Township and the purchaser or holder 

of any of the Notes. Any statements made in this Official Statement involving matters of opinion, whether or not expressly so 

stated, are intended merely as opinions and not as representations of fact. The information and expressions of opinion herein 

are subject to change without notice, and neither the delivery of this Official Statement nor any sale made hereunder shall, 

under any circumstances, create any implication that there has been no change in the affairs of the Township since the date 

hereof. 

 

 

The Township of West Milford,  

in the County of Passaic County, New Jersey 

 

 

 

 

By: /s/                                                  

                  Ellen Mageean 

                 Chief Financial Officer 

 

 

 

 

 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 APPENDIX A 

 

 

 DESCRIPTION OF 

 THE TOWNSHIP OF WEST MILFORD 

 TOGETHER WITH 

 CERTAIN ECONOMIC AND DEBT INFORMATION 



 

 

 

 

 

 APPENDIX A 

 

 TABLE OF CONTENTS 

 

 

                                                                                                                   

                                                                                                                                                                               Page 

   

General Information .............................................................................................................................................. A-1 

Type of Government ............................................................................................................................................. A-1 

Township Officials ............................................................................................................................................... A-1 

Health Care Facilities ........................................................................................................................................... A-1 

Educational Facilities ............................................................................................................................................ A-1 

Municipal Services ............................................................................................................................................... A-2 

Retirement Systems .............................................................................................................................................. A-3 

Collective Bargaining Representation .................................................................................................................. A-4 

Insurance ............................................................................................................................................................... A-4 

Trend of New Construction .................................................................................................................................. A-4 

Major Real Property Taxpayers ............................................................................................................................ A-5 

Net Assessed and Equalized Property Valuations ................................................................................................ A-5 

Levy and Collection of Taxes ............................................................................................................................... A-6 

Current Fund Revenue Sources ............................................................................................................................ A-8 

Current Fund Balances And Amounts Utilized in Succeeding Year's Budget ...................................................... A-9 

State Aid ............................................................................................................................................................... A-9 

Comparison of Municipal Purpose Tax Levy to Annual Debt Service Requirement ........................................... A-9 

Debt Information .................................................................................................................................................. A-10 

Statutory Debt Information ............................................................................................................................... A-10 

Statutory Borrowing Power .............................................................................................................................. A-11 

Authorized But Unissued Debt ......................................................................................................................... A-11 

Temporary Debt Issued and Outstanding ......................................................................................................... A-11 

Permanent Debt Issued and Outstanding .......................................................................................................... A-11 

Annual Debt Service Requirements for Assessment Loan - NJDEP ................................................................ A-12 

Annual Debt Service Requirements and General Purpose Tax Supported Bonds ............................................ A-12 

Direct and Overlapping Debt Issued and Outstanding ..................................................................................... A-13 

Debt Ratios ....................................................................................................................................................... A-13 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 (A-i) 



 

 

 A-1 

 

  

 

THE TOWNSHIP OF WEST MILFORD 

 

General Information 

 

The Township, established in 1834 by the State's Legislature, is in the northwestern portion of Passaic County, bordered on 

the north by the municipality of Greenwood Lake in New York State, by the County of Sussex in the west, by the County of 

Morris on its southern border and by the Boroughs of Ringwood and Wanaque, New Jersey on its eastern border.  

 

The Township, approximately 78 square miles or 49,920 acres in area, is the largest municipality in the County and one of 

the largest in the State. Within its borders are approximately 55 lakes, the larger ones being Greenwood Lake (southern portion), 

Upper Greenwood Lake, Pinecliff Lake and Echo Lake, and four reservoirs (Oak Ridge, Charlotteburg, Clinton and Monksville). 

Approximately 8.00% of the Township's area consists of water, leaving approximately 71.76 square miles in land area, the 

topography of which is generally hilly and mountainous. Presently, 27.00% of the Township is developed. The remaining 73.00% 

consists of City of Newark watershed area (34%), "Green Acres" land (30%), County land (3%), and privately owned land (6%). 

 

Type of Government 

 

In 2002, the Township held an election to change the form of government. Effective January 1, 2004, the Township of West 

Milford changed its form of Government to the Mayor Council administrator Plan, created by N.J.S.A. 40:69A-149.1 et seq. 

Under this plan, the Mayor and six Councilmen are elected at partisan elections for terms of four years and three years, 

respectively. Council terms are staggered; therefore, an election is held annually in the Township. 

 

Township Officials 

 

Township Administrator/Clerk 

Mr. William Senande is the Administrator/Clerk of the Township. Mr. Senande is responsible for the daily operations 

of the Township, the preparation and distribution of Township ordinances, resolutions and legal notices in addition to licenses and 

permits. 

 

Chief Financial Officer 

Ms. Ellen Mageean is the Chief Financial Officer and is responsible for the maintenance of the Township's finances. 

Ms. Mageean had been the Acting Chief Financial Officer since January 1, 2017 and Chief Financial Officer since August 14, 

2019. 

 

Health Care Facilities 

 

Hospital facilities are available at Chilton Memorial Hospital in Pompton Plains (est. 15 miles), St. Anthony's General 

Hospital in Warwick, New York (est. 12 miles), St. Barnabas Hospital, a major burn center, Livingston, Essex County (est. 35 

miles) and Valley Hospital, Paramus, Bergen County (est. 35 miles). 

 

Within the Township are two volunteer first aid squads. 

 

 EDUCATIONAL FACILITIES 

 

The West Milford School District (the "District") was established in June of 1901. The District is co-terminous with the 

borders of the Township. The Board of Education of the Township of West Milford (the "Board") governs the operations of the 

District. The District's fiscal year-end is June 30th. 

 

The Board is composed of nine members elected by the legally qualified voters in the District for three-year terms on a 

staggered basis. The President and Vice-President are chosen for one-year terms from among the members. 
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The Board presently operates one senior high school, one middle school, six elementary schools, an administrative building 

and three buildings for a transportation office, a transportation garage and a maintenance building plus two sheds. 

 

The Board operates school buses and automobiles to transport pupils.   

 

The District's student capacity is 5,249. As of October 15, 2025, there are 3,075 students enrolled. 

 

 MUNICIPAL SERVICES 

 

Police Department 

 

The Police Department consists of a Chief of Police, one Captain, three Lieutenants, six Sergeants, four Detectives and 

thirty-nine uniformed officers. Equipment includes approximately twelve patrol vehicles, four detective bureau vehicles, four 

administrative vehicles, two special operations unit trucks, two undercover vehicles and one school resource officer vehicle. 

 

Fire Department 

 

The Fire Department is staffed by voluntary firemen operating from six firehouses. There are nineteen pieces of apparatus 

which include 7 pumpers, 6 tankers, 1 ladder truck and 5 rescue units.  

 

Solid Waste Removal, 

 

The Township contracts to a private hauler the pick-up of solid waste. The solid waste contract expires December 31, 2029. 

 The recycling contract expires December 31, 2029. 

 

Department of Public Works Department 

 

Within the Township are approximately 196.2 miles of roads and highways of which the DPW maintains 75 miles of roads. 

The DPW is staffed by one director, one inspector, six foremen and thirty employees. In addition to road maintenance, the DPW is 

also responsible for maintenance of Township motor vehicles and equipment.  

 

Utilities 

 

Electricity and gas are provided by Public Service Electric and Gas Company, First Energy Company, and Rockland 

Electric Company from New York State. Telephone service is provided by various providers and cable television by Cablevision. 

 

Water and Wastewater System 

 

The majority of the water supply and wastewater disposal is from individually operated wells and septic systems.  The 

practice of the Township in the past has been to upgrade such water and wastewater systems and then for a nominal fee turn over 

these systems to the West Milford Township Municipal Utilities Authority (the "Authority"), established by the Township on 

February 4, 1964. The Authority was purchased in December 2018 by Suez Water New Jersey Inc. (now Veolia Water) who is 

providing these services to the Township. 

 

Transportation Facilities 

 

Intrastate and interstate public transportation is provided by several bus companies. Within the Township is a Township 

operated two bus shuttle system, at no charge to users, serving virtually all areas of the Township. 

 

The major highway serving the southern portion of the Township is State Route 23 which connects directly with east/west 

Federal Route 46 and Interstate Route 80. North/South Interstate Route 287 intersects Route 23 just south of the Township and 

will provide interstate route access to New England and south to Washington, D.C. 
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Recreational Facilities 

 

The Township operates a 47-acre recreation center which includes swimming, picnicking and ballfields at the Bubbling 

Springs recreation area, the former KOA and the former Lake Melody. Other recreation areas are Echo Lake Park, Brown's Point 

on Greenwood Lake, and Hillcrest School which has extended senior citizen activities. The primary recreation program facility is 

the Hillcrest Recreation Center, operating a diverse recreation program year round. Additional facilities include ballfields, and 

multi-purpose playgrounds maintained in conjunction with the Township's school sites. The coordination and supervision of the 

Township's recreation activities and facilities are under the direction of a recreation director. 

 

The Township also maintains a Free Public Library. 

 

Land Development 

 

Within the Township are approximately 11,562 parcels of real estate (see "Real Property Net Assessed Valuation by 

Classification"). The majority of residences are single family detached homes.  

                      

Sources for the above information were from various Township documents and departments in addition to the sources noted. 

 

 RETIREMENT SYSTEMS 

 

All full-time permanent or qualified Township employees who began employment after 1944 must enroll in one or two 

retirement systems depending upon their employment status. These systems were established by acts of the State Legislature.  

Benefits, contributions, means of funding and the manner of administration are set by the State. The Division of Pensions within 

the Treasury Department of the State is the Administrator of the funds with the benefit and contribution levels set by the state. The 

Township is enrolled in the Public Employees' Retirement System and the Police and Firemen's Retirement System. The 

Township is current in its payments to the two retirement systems and the Federal Social Security System ("OASI"). 

 

Public Employee's Retirement System 

 

The Public Employees' Retirement System ("PERS") includes approximately 96 permanent employees. PERS is evaluated 

every year. Employee rates for contribution are normally determined by the rate applicable at the age of enrollment. 

 

Defined Contribution Retirement Plan 

 

There are currently twenty-eight employees enrolled in the Defined Contribution Retirement Plan ("DCRP"). 

 

Police and Firemen's Retirement System 

 

There are approximately forty-four employees covered under the Police and Firemen's Retirement System ("PFRS").   

 

Retirement Benefit Payments 

 

The Township budgeted or paid the following amounts for retirement benefit payments for the years 2025-2021. 

 

Systems 2025 2024 2023 2022 2021 

 

PERS 

 

$1,183,852 

 

$1,185,393 

 

$1,053,732 

 

$1,000,455 

 

$993,974 

PFRS 1,902,741 1,795,403 1,651,351 1,560,800 1,639,319 

OASI 675,503 675,101 662,459 646,541 617,282 

DCRP        17,448        14,638        10,117          6,051          9,606 

  

$3,779,544 

 

$3,670,535 

 

$3,377,659 

 

$3,213,847 

 

$3,260,181 

 

                

Source:  The Township's audited financial statements. 
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 COLLECTIVE BARGAINING REPRESENTATION 

 

Certain Township employees are represented by bargaining agents which are shown below together with termination dates of 

current contracts. 

 

 

 Employee Bargaining      Termination 

 Classification Representation       Date        

 

Police Officers Police Benevolent Association    12/31/2028 

Clerical  Local Guild    12/31/2026 

Department of Public Works State, County & Municipal 

   Employees     12/31/2025 

                

Source:  The Township.  

 

 

 

 INSURANCE 

 

The Township participates in a self-insured/re-insured program through the Morris Joint Insurance Fund and the Municipal 

Excess Liability Fund. 

 

 

 

 TREND OF NEW CONSTRUCTION 

 

 
 

 

Year 

 
Number of 

Building Permits 

 
Value of 

Construction 

   

2025 1,487     $43,606,845 

2024 1,482 24,307,904 

2023 1,541 28,449,310 

2022 1,598 25,439,956 

2021 1,694 21,508,696 

                 

Source:  Construction Code Official 
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 MAJOR REAL PROPERTY TAXPAYERS 

 

 

  2026 

  Assessed 

 Taxpayer Valuation 

 
City of Newark $43,193,200 

Tenneco Pipeline  25,284,400 

Inserra/WM LLC 16,000,000 

Tennessee Gas Pipeline 11,462,300 

HCRI NY-NJ Properties LLC 10,634,000 

Sprint-Overland Park 5,271,700 

NSA Property Holding 4,262,000 

KYH Properties, LLC 3,912,700 

Veolia NJ 3,912,700 

Milford Manor LLC       3,850,000 

 

 $127,783,000 

 

Proportion of Total 2026 Real Property Assessed Valuation of the Township ($2,741,578,200): 4.49% 

                 

Source:  The Township's Tax Assessor. 

 

 

 NET ASSESSED AND EQUALIZED PROPERTY VALUATIONS 

 

  

Real Property Net Assessed Valuation by Classification 

 

Classification 2026 2025 2024 2023 2022 

 

Residential 

 

$2,400,592,800 

 

$2,396,731,300 

 

$2,396,851,900 

 

$2,392,565,100 

 

$2,387,634,300 
Apartment 1,563,600 1,563,600 1,543,600 1,543,600 1,543,600 

Farm 52,289,400 53,361,000 51,810,900 51,429,100 50,349,000 

Commercial 185,658,200 188,741,500 181,146,000 180,891,700 181,104,800 

Industrial 40,770,400 40,770,400 40,946,700 41,256,700 41,136,500 

Vacant Land     69,464,100     69,246,800     69,279,100     69,872,200     70,996,600 

 

     SubTotal 

 

2,750,338,500 

 

2,750,414,600 

 

2,741,578,200 

 

2,737,558,400 

 

2,732,764,800 

 

Exempt: 

     

   Public 211,258,700 211,659,900 211,758,400 211,023,500 210,969,500 

   Other   101,907,300       97,390,000       91,689,800       87,392,900       86,594,100 

 

     Total 

 

$313,166,000 

 

$3,059,464,500 

 

$3,045,026,400 

 

$3,035,974,800 

 

$3,030,328,400 
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Net Assessed and Equalized Valuations 

 

Classification 2026 2025 2024 2023 2022 

 

Net Assessed Valuation: 

     

   Real Property $2,750,338,500 $2,750,414,600 $2,741,578,200 $2,737,558,400 $2,732,764,800 
   Personal Tangible Property  

____________      

 

 ____________ 

                             

                    100 

                               

                   100 

 

                   100 

 

     Total 

 

$2,750,338,500 

 

$2,750,414,600 

 

$2,741,578,300 

 

$2,737,558,500 

 

$2,732,764,900 

 

Percent Increase/(Decrease) 

     

   Over Previous Year (.028)% 0.32% 0.15% 0.18% 0.11% 

 

Equalized Valuation: 

 

 

    

   Equalization Ratio N/A    59.14% 65.46% 71.22% 79.58% 

   Equalized Valuation N/A  4,650,684,139 4,192,654,943 3,847,902,737 3,447,279,420 

   Percent Increase/(Decrease) 

      Over Previous Year 

 

N/A    

 

10.92% 

 

8.96% 

 

11.62% 

 

9.38% 
 

                   

Source:  County of Passaic Abstract of Ratables for years shown, and the Township Tax Duplicates. 

N/A - Not Available  

 

 

 LEVY AND COLLECTION OF TAXES 

 As of December 31 for Years Shown 

 

The levy and collection of taxes are based upon a calendar year. The Township is the political entity responsible for the 

levying and collection of taxes on all taxable real property within its borders, including the tax levies for the County and the school 

district.   

 

Property taxes are based on an assessor's valuation of real property and are levied for a calendar year. The taxes for 

Township, Local School District, and County purposes are combined into one tax levy which is apportioned on the tax bill by rate and 

amount for taxpayer information only. Taxes levied for the purpose of the Local School District cover the current calendar year. 

Turnover of the tax monies by the Township to a school district are based on school needs and are generally made on a periodic basis 

throughout the year. The Township remits 100% of the County taxes, payable quarterly on the 15th days of February, May, August and 

November.  

 

Tax bills for the second half of the current year's tax levy, and an estimate based on 50% of the levy for the first half of the 

following year, are mailed annually in June and are due in quarterly installments on the first days of August, November, February and 

May. Delinquent payments are subject to an interest penalty of 8% on the first $1,500 of delinquency and 18% on amount exceeding 

$1,500. Unpaid taxes are subject to tax sale as of July 1 following the year of levy, in accordance with statutes of the State of New 

Jersey. Tax liens are subsequently subject to foreclosure proceedings in order to enforce tax collections or acquire title to property.  

 

Tax Rate Apportionment 

(Per $100 of Assessed Valuation) 

 
    County              Municipal           

  Municipal  Open Local Garbage Open Tax 

Year Municipal Library County Space School District Space Rate 

 

2025 

 

$.817 

 

$.056 

 

$.800 

 

$.017 

 

$2.504 

 

$.115 

 

$.020 

 

$4.329 
2024 .806 .051 .764 .015 2.398 .126 .020 4.180 

2023 .811 .047 .768 .015 2.290 .124 .020 4.075 

2022 .817 .041 .780 .014 2.196 .121 .020 3.989 

2021 .819 .038 .752 .011 2.160 .106 .005 3.891 
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Tax Levy Apportionment 

 
 

 

Year 

 

 

   Municipal(2) 

 

Municipal 

Library 

County 

and County 

Open Space(1) 

 

Local 

School(1) 

 

Garbage 

District 

 

Tax 

Levy 

 

2025 

 

$23,011,208 

 

$1,545,246 

 

$22,467,510 

 

$68,852,891 

 

$3,145,496 

 

$119,022,351 

2024 22,637,936 1,394,009 21,368,924 65,741,758 3,434,653 114,577,280 

2023 22,753,149 1,279,024 21,468,032 61,345,962 3,374,411 110,220,578 

2022 22,886,773 1,143,409 21,657,376 60,015,033 3,292,605 108,995,196 

2021 22,487,664 1,054,049 20,818,276 58,960,514 2,881,910 106,202,413 

 

                 

(1) The Township is required, under State statutes, to remit to the County and the School District 100% of the 

      respective tax levies. 

(2) Includes Township Open Space. 

Source:  Township's audited financial statements, and the Township. 

     

 

Tax Collection Experience 

 

   Delinquent  Reserve for 

 Tax Current Levy Collected Taxes Total Tax Collected Uncollected 

Year Levy(1) Amount Percent Collected Amount Percent Taxes 

 

2025 

 

$119,220,826 

 

$117,607,096 

 

  98.64% 

 

$1,486,029 

 

$119,093,125 

 

 99.89% 

 

$2,300,000 
2024 114,739,100 113,412,759 98.84 1,246,956 114,659,715 99.93 2,300,000 

2023 111,265,360 110,404,416 98.78 1,318,828 111,723,244 99.96 2,300,000 

2022 109,388,072 107,905,424 98.64 1,070,777 108,976,201 99.62 2,300,000 

2021 106,423,311 105,130,969 98.79 1,248,393 106,379,362 99.96 2,275,000 

                   

Source:  The Township's audited financial statements. 

(1) Includes added and omitted taxes. 

 

 

       

Tax Liens and Delinquent Taxes 

 

 

Year 

Tax Title 

Liens 

Delinquent 

Taxes 

Total 

Delinquent 

Percent of 

Tax Levy 

 

2025 

 

$1,018,685 

 

$1,404,955 

 

$2,423,643 

 

   2.03% 
2024 1,002,108 1,452,579 2,454,687 2.14 

2023 939,405 1,312,128 2,251,533 2.01 

2022 1,257,913 1,339,068 2,596,981 2.37 

2021 1,422,062 1,039,696 2,461,758 2.31 
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Tax Title Liens 

 

 

 

Year 

 

Balance 

January 1 

Added by 

Sales and 

Transfers 

 

Tax Liens 

Collected 

 

Other 

Credits 

 

Balance 

December 31 

 

2025 

 

$1,002,108 

 

$77,285 

 

$37,504 

 

$23,201 

 

$1,018,688 

2024 939,405 65,522 2,819 -      1,002,108 

2023 1,257,913 80,710 30,628 368,590 939,405 

2022 1,422,062 110,062 47,736 226,475 1,257,913 

2021 1,487,467 158,544 34,977 188,972 1,422,062 

 

 

 

Foreclosed Property 

  

  Balance 

 Year Dec. 31 

 

2025 $5,398,500 

2024 6,141,300 

2023 6,560,100 

2022 6,319,900 

2021 6,204,500 

 

_______ 

Source:  Township audited financial statements. 

 

 

 

 CURRENT FUND REVENUE SOURCES 

 

 

 

 

Year 

 

Budget 

Requirement(1) 

Revenue 

Surplus 

Appropriated 

Miscellaneous 

Revenues 

Collected 

Delinquent 

Taxes 

Collected 

Non-Budget 

Revenue 

Realized 

 

Tax Levy 

Realized 

 

2025 

 

$39,970,274 

 

$5,900,000 

 

$9,671,432 

 

$1,486,029 

 

$400,654 

 

$24,856,928 

2024 41,534,159 7,818,806 10,543,897 1,246,956 252,487 25,136,952 

2023 41,851,117 3,681,788 14,408,116 1,318,828 210,707 24,636,538 

2022 35,506,447 3,215,395 8,227,027 1,070,777 193,200 24,608,960 

2021 35,966,278 3,725,684 8,157,349 1,248,393 996,280 24,552,063 

                

(1) Current year's budget increase is limited to the lesser of the Index Rate or a 3.5% increase over the immediately preceding year's 

final appropriations after giving effect to ratable growth or specified exemptions or emergencies. 

Source:  The Township's audited financial statements. 
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 CURRENT FUND BALANCES 

 AND 

 AMOUNTS UTILIZED IN SUCCEEDING YEAR'S BUDGET 

 

 

 Balance        Utilized in Budget 

 As of          Of Succeeding Year          

 Year December 31 Amount       Percent 

 

2025 $9,141,373 $6,790,000 74.28% 

2024 10,886,064 5,900,000 54.20 

2023 12,215,109 7,818,806  64.01 

2022 10,011,785 3,681,788  36.77 

2021 8,766,179 3,215,395  36.68 

________ 

Source:  The Township's audited financial statements. 

 

 

 

 STATE AID 

 

 

 

 

Year 

 

 

Franchise 

Gross (Energy) 

Receipts Tax 

 

 

 

 

Other Aid 

 

 

Consolidated 

Municipal 

Property 

 

 

 

 

Total 

 

2025 

 

$2,350,634 

 

$857,544 

 

     $  

 

$3,208,178 

2024 2,350,638 1,099,840  3,450,478 

2023 2,350,638 1,099,839  3,450,477 

2022 2,322,938 838,777            3,161,715 

2021 2,322,938 838,777            3,161,715 

                 

Source: The Township's audited financial statements. 

 

 

 

COMPARISON OF 

MUNICIPAL PURPOSE TAX LEVY 

TO 

ANNUAL DEBT SERVICE REQUIREMENT 

 

 

  Municipal Percent of 

  Purpose Debt Service Debt Service 

 Year Tax Levy(2) Requirement(1) To Tax Levy 

 

2025 $22,461,113 $3,404,040 15.16% 

2024 23,483,629 4,225,168 17.99 

2023 23,483,629 3,874,977 16.50 

2022 23,483,629 2,807,128 11.95 

2021 23,394,269 4,631,844 19.80 

 

                 

(1) Includes General Purpose Bonds, Interest on Assessment Bonds, Green Trust Debt and Bond Anticipation Note 

principal and interest. 

(2) Does not include Garbage District Tax Levy or Open Space Levy. 

Source:  The Township's audited financial statements, and the Township. 
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 DEBT INFORMATION 

 As of December 31, 2025 

 

The Township's debt incurring capacity is limited by statute to 3.50% of its statutory equalized valuation. The levy of taxes to 

pay annual debt service requirements is not limited by any State statute or law. 

 

Appropriation Not Required for Payments on Debt 

  

It is NOT necessary to have an appropriation in order to release money for debt service on obligations. N.J.SA. 40A:4-57 

states "No officer, board, body or commission shall, during any fiscal year, expend money (except to pay notes, bonds or interest 

thereon), incur any liability, or enter into any contract which by its terms involves the expenditure of money for any purpose for which 

no appropriation is provided, or in excess of the amount appropriated for such purpose". 40A:2-4 states "The power and obligation of a 

local governmental unit to pay any and all bonds and notes issued by it pursuant to this Chapter, or any act of which this Chapter is a 

revision, shall be unlimited...". 

 

The following schedules set forth information on the amounts of debt authorized but unissued, debt issued and outstanding, 

the Township's remaining borrowing capacity and annual debt service requirements. After the date noted above, the debt information 

and statistics noted on the following pages may vary from the figures shown because of either a reduction or an increase in the amounts 

of debt for each of the political entities noted. 

 

 

 

 STATUTORY DEBT INFORMATION 

 As Of December 31, 2025 

 

 

School Purpose: 

Bonds and Notes Issued $2,475,000 

Authorized/Unissued Debt                - 

Total Gross Debt 2,475,000 

Deductions 2,475,000 

Net Debt for School Purposes                - 

 

Municipal Purpose: 

Bonds and Notes Issued 36,325,185 

Authorized/Unissued Debt          2,448,412 

Loan Payable - Green Trust     235,582 

  

Total Debt for Municipal Purpose 39,009,179 

Deductions      203,267 

Net Debt for Municipal Purpose 38,805,912 

 

Total Gross Statutory Debt 41,484,179 

Total Statutory Deductions     2,678,267 

 

Total Net Statutory Debt $38,805,912 
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 STATUTORY BORROWING POWER 

 As of December 31, 2025 

 

Statutory Equalized Valuation (1) $4,612,565,273 

Statutory Borrowing Power (2) 161,439,785 

Statutory Net Debt   38,805,912 

Remaining Statutory Borrowing Power $122,633,873 

Net Debt to Statutory Equalized Valuation .841% 

                   

(1) Average of the immediately preceding three years (2025, 2024, and 2023) as calculated by State. 

(2) 3 2% of the State's equalized valuation. 

Source:  The Township. 

 

 

 AUTHORIZED BUT UNISSUED DEBT 

 As Of December 31, 2025 

 

 Amount 

 Authorized 

Purpose to be Funded 

 

Improvement of Stowaway Bridge      $19,162 

Various Improvements  2,370,250 

Purchase of Fire Equipment         59,000 

   $2,448,412 

 

 

  

 TEMPORARY DEBT ISSUED AND OUTSTANDING 

 As Of December 31, 2025 

 

  Original 

 Interest Issue Maturity Amount 

                     Purpose Rate Date Date Outstanding 

 

Various Improvements 3.75% Various 09/11/26 $21,850,185 

 

   $21,850,185 

 

 

 PERMANENT DEBT ISSUED AND OUTSTANDING 

 As Of December 31, 2025 

 

   Final 

 Interest Issue Maturity Amount   

        Purpose Rate Date Date Outstanding 

 

Assessment Loan NJDEP 2.0% 11/01/04 12/31/30 $235,582 

General Bonds of 2016 2.00-3.00% 02/20/16 01/15/36 3,970,000 

General Bonds of 2022 2.25-3.00% 08/31/22 09/15/32   10,505,000 

    Total Permanent Debt Issued and Outstanding   $14,710,582 

                    

Source:  The Township. 



 

 

 A-12 

 

 

 

ANNUAL DEBT SERVICE REQUIREMENTS 

 FOR 

 ASSESSMENT LOAN - NJDEP 

 

 Total 

Principal 

Total 

Interest 

 

Total 

2026 $45,260.08 $4,486.47 $49,746.55 

2027 46,169.80 3,576.74 49,746.54 

2028 47,097.82 2,648.73 49,746.55 

2029 48,044.49 1,702.07 49,746.56 

2030    49,010.18      736.37    49,746.55 

 $235,582.37 $13,150.38 $248,732.75 

                

Excludes temporary debt.  See "Permanent Debt Issued and Outstanding by Purpose". 

 

 

 

 

 ANNUAL DEBT SERVICE REQUIREMENTS 

 AND 

 GENERAL PURPOSE TAX SUPPORTED BONDS 

    

 

 Total 

Principal 

Total 

Interest 

 

Total 

2026 $1,685,000.00 $418,625.00 $2,103,625.00 

2027 1,735,000.00 371,325.00 2,106,325.00 

2028 1,785,000.00 322,525.00 2,107,525.00 

2029 1,850,000.00 271,287.50 2,121,287.50 

2030 1,915,000.00 216,425.00 2,131,425.00 

2031-2035 5,125,000.00 345,450.00 5,470,450.00 

2036     380,000.00       5,700.00     385,700.00 

 $14,475,000.00 $1,951,337.50 $16,426,337.50 

                

Source:  Township's audited financial statements and the Township. 
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 DIRECT AND OVERLAPPING DEBT 

 ISSUED AND OUTSTANDING 

 DECEMBER 31, 2025 

 

 

 Gross  

 Direct Debt Overlapping Debt 

Direct Debt: 

Township: 

Bonds, Notes & Loans $36,560,767  

Authorized Not Issued   2,448,412  

 

Overlapping Debt: 

School District  $2,475,000 

County of Passaic (1)  15,068,675 

Passaic County Utilities Authority (1)    1,934,516 

   

 

Total Direct Debt: 

Gross 39,009,179  

Deductions     203,267 

Net $38,805,912 

 

Total Overlapping Debt:  19,478,191 

Deductions    2,475,000 

Net  $17,003,191 

_________ 

Source:  The political entities shown. 

 

 

  

 

DEBT RATIOS 

 

 

   

 Direct Debt Overlapping Debt  

 Gross Net Gross Net  

 

Per Capita (2) $1,569 $1,561 $783 $684 

Equalized Valuation 0.846% 0.841% 0.422% 0.369% 

                 

(1) The Township's share of the County's outstanding debt is derived by dividing the Township's 2025 equalized valuation by the 

County's 2025 equalized valuation as obtained from the County=s abstract of ratables. 

(2) U.S. Bureau of Census, 2020 estimate 24,862. 

Source:  The political entities shown.  
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 September 10, 2026 

Township Council of The 

  Township of West Milford, in the 

    County of Passaic, New Jersey 

Ladies and Gentlemen: 

We have acted as bond counsel to The Township of West Milford, in the County of Passaic, 

a municipal corporation of the State of New Jersey (the “Township”), and have examined a record 

of proceedings relating to the issuance by the Township of a Bond Anticipation Note in the 

denomination of $25,471,830 (the “Note”).  The Note is dated September 10, 2026, matures on 

September 10, 2027 and bears interest at the rate of _______ per centum (______%) per annum 

payable at maturity, is issued in registered form, is transferable as therein provided, and is issued 

pursuant to the Local Bond Law of the State of New Jersey, and by virtue of a bond ordinance or 

ordinances of the Township and a resolution of its governing body adopted August 12, 2026.  

The Note is a temporary obligation issued in anticipation of the issuance of bonds. 

The Internal Revenue Code of 1986, as amended (the “Code”), establishes certain ongoing 

requirements that must be met subsequent to the issuance and delivery of the Note in order that 

interest on the Note be and remain excluded from gross income under Section 103 of the Code.  

We have examined the Arbitrage and Use of Proceeds Certificate of the Township delivered in 

connection with the issuance of the Note which contains provisions and procedures regarding 

compliance with the requirements of the Code.  By said Arbitrage and Use of Proceeds Certificate, 

the Township has certified that, to the extent it is empowered and allowed under applicable law, it 

will comply with the provisions and procedures set forth therein and that it will do and perform all 

acts and things necessary or desirable to assure that interest paid on the Note is excludable from 

gross income under Section 103 of the Code.  In rendering this opinion, we have assumed that the 

Township will comply with the provisions and procedures set forth in its Arbitrage and Use of 

Proceeds Certificate. 

In our opinion, the Note is a valid and legally binding obligation of the Township, payable 

in the first instance from the proceeds of the sale of the bonds in anticipation of the issuance of 

which the Note is issued but, if not so paid, payable ultimately from ad valorem taxes which may 

be levied upon all the taxable property within the Township without limitation as to rate or amount.  

The enforceability of rights or remedies with respect to the Note may be limited by bankruptcy, 

insolvency or other laws affecting creditors’ rights or remedies heretofore or hereafter enacted. 

ROBERT H. BEINFIELD 

ERIC J. SAPIR 

CHARLES G. TOTO 

KRISTINE L. FLYNN 

DAVID S. HANDLER 

MICHELLE A. LOUCOPOLOS 

MEGAN I. SARTOR 

NILES B. MURPHY 

RYANN K. MCANDREWS 

AARON BONDAR* 

MOSHIUR RAHMAN† 

*ADMITTED IN NY ONLY 

†ADMITTED IN PA ONLY  

 



Township Council of The 

  Township of West Milford, in the 

    County of Passaic, New Jersey  2. 
 

 

In our opinion, under existing statutes and court decisions, interest on the Note is excluded 

from gross income for federal income tax purposes pursuant to Section 103 of the Code and interest 

on the Note is not treated as a preference item in calculating the alternative minimum tax under 

the Code, however interest on the Note is included in the “adjusted financial statement income” of 

certain corporations that are subject to the alternative minimum tax under Section 55 of the Code.  

In addition, in our opinion, under existing statutes, interest on the Note is not included in gross 

income under the New Jersey Gross Income Tax Act. 

Attention is called to the fact that we have not been requested to examine and have not 

examined any documents or information relating to the Township other than the record of 

proceedings hereinabove referred to, and no opinion is expressed as to any financial or other 

information, or the adequacy thereof, which has been or may be supplied to the purchaser of the 

Note. 

We express no opinion as to any other federal, state or local tax consequences arising with 

respect to the Note, or the ownership or disposition thereof, except as stated above.  We render our 

opinion under existing statutes and court decisions as of the date hereof, and assume no obligation 

to update, revise or supplement our opinion to reflect any action hereafter taken or not taken, any 

fact or circumstance that may hereafter come to our attention, any change in law or interpretation 

thereof that may hereafter occur, or for any other reason.  We express no opinion as to the 

consequence of any of the events described in the preceding sentence or the likelihood of their 

occurrence.  In addition, we express no opinion on the effect of any action taken or not taken in 

reliance upon an opinion of other counsel regarding federal, state or local tax matters, including, 

without limitation, exclusion from gross income for federal income tax purposes of interest on the 

Note. 

We have examined the executed Note above described and, in our opinion, the form of the 

Note and its execution are regular and proper. 

Very truly yours, 


